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December 2021: The interest of all stakeholders in ESG issues, and in particular the fight against global
warming, has continued to grow, driven by corporate climate resolutions, activists' statements and COP 26 
last November. 

This enthusiasm validates the relevance of LBP AM's "100% SRI" strategy, which can affirm 
that 100% of its open-ended funds eligible for the French public SRI label are now approved 
(111 funds for €25.7 billion as at 30 June 2021), and that 63% of its assets, i.e. €35.2 billion, 
are in responsible investments. LBP AM has also supported its subsidiary Tocqueville 
Finance in its SRI transformation. 

111 eligible open-ended funds are now SRI-labelled, and 
63% of its assets are in responsible investments. 

Tocqueville Finance's funds that do not yet have the SRI label are mainly small and mid 
cap funds for which the depth of the investment universe is too small. 

While SRI is the fundamental foundation on which the entire LBP AM and Tocqueville 
Finance organisation is based, in 2021 it is no longer an end in itself. Thus, continuing to 
pave the way for sustainable finance, LBP AM has tackled the subject of impact, by 
launching the first climate impact infrastructure debt fund strategy, which makes it 
possible to objectively and transparently monitor the contribution of financed projects to 
the objectives of the Paris Agreement. 

Thus, LBP AM's first strong objective in 2022 is to make impact a hallmark of our real 
assets expertise. The second is to present details of our "Net Zero" trajectory am- bition, 
including our oil and gas policy. The third is to develop our analyses on the Resources and 
Territories axes (ESG pillar S) of our proprietary methodology, in line with the energy transition 
issues. Finally, the fourth objective is to further develop our policy of engagement with 
issuers. 

This LTE report, in response to Article 173 of Law 2015-992 of 17 August 2015 on the 
energy transition for green growth, aims to present our responsible management policies 
and their results. 

In the first part, we will describe our convictions 
and expertise in sustainable finance, while in the 
second part, we will present our actions in 
favour of climate issues, following the 
recommendations of the Task Force on Climate-
related Financial Disclosures (TCFD). 

Enjoy your reading! 

Emmanuelle Mourey 
President of the Management Board of 
La Banque Postale Asset Management 

3 



LA BANQUE POSTALE ASSET MANAGEMENT LTE REPORT IN RESPONSE TO ARTICLE 173 2020/2021 

4 

Presentation 
of LBP AM 

Since November 2020, La Banque Postale Asset Management 
(LBP AM) has been a multi-specialist conviction manager and 
leader in sustainable finance. 

Multi-specialist conviction manager and SRI pioneer, 
LBP AM is organised around four investment areas: 
 Shares through its subsidiary Tocqueville Finance

 Real & private assets (with a focus on debt)

 Multi-asset & absolute performance

 Quantitative solutions

To its institutional investors, insurers, mutuals, large companies 
and external distributors, it presents 
an offer of open-ended funds, dedicated 
funds and mandates. 

LBP AM is currently 70% owned by La Banque Postale, 25% by Aegon 
Asset Management and 5% by Malakoff Humanis. 

As at 30 June 2021, the consolidated assets under management of LBP AM 
and its subsidiary Tocqueville Finance amounted to EUR 55.9 billion of 
assets under management and distribution (LBP AM and Tocqueville 
Finance perimeter, excluding Ostrum AM delegation). 
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OUR 4 AREAS O F  INVESTMENT 
The LBP AM group is 100% SRI and certified1 with a systematic consideration of 

sustainable finance issues. 
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Dynamic allocation 

Optimised 
constraints-based 
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Structured 
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5 1 - Within the framework of expertise and labellisable funds 

Ostrum bond manager 

LBP AM, all actors of a 
fair and sustainable finance. 

REAL & 
PRIVATE ASSETS
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01 
Our approach 
responsible 
investor 

Responsible 
investment philosophy 
A subsidiary of La Banque Postale, a public 
group with civic values, La Banque Postale 
Asset Management (LBP AM) is a manager 
committed to sustainable finance alongside its 
customers and partners. Its subsidiary 
Tocqueville Finance, as a fundamental equity 
management division, plays a central role in 
LBP AM's strategy in this area. 





LA BANQUE POSTALE ASSET MANAGEMENT LTE REPORT IN RESPONSE TO ARTICLE 173 2020/2021 

10 

Socially responsible 
investment, a source of meaning 

Together, we are convinced that SRI is the right investment approach 
for our clients, as a sustainable financial system is a key condition for 
sustainable growth that safeguards the long-term interests of their 
beneficiaries. Contribute- 
The ambition of our investment business is to provide solutions for 
financing pensions, to give meaning to our clients' savings, to direct 
investments towards energy transition and regional development, and 
to encourage best practices in governance and human and natural 
resource management. 

It is a strong commitment, a powerful driver of 
innovation, risk management and identification of 
forward-looking companies. 

For all our open-ended funds that are eligible, we made the strategic choice in 2018 to 
obtain the public SRI label, in order to guarantee this commitment and to offer 
transparency to our clients. This has been a reality since the end of 2020. 
For mandates and dedicated funds, our SRI expertise is systematically proposed to 
our clients and implemented at their request, on a case-by-case basis. 

Our approach as a responsible investor is 
original on several levels. 

Methodology 
GREaT 

Exclusion 
policy 

100% Funds open 
SRI label since 

end of 2020 

Dialogue & 
engagement 
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Open-ended 
funds eligible 
for the SRI 
label 

Dialogue & 
engagement 

Invest in companies that behave 
responsibly and commit to a just 
transition. 
Our analysis is based on the four pillars of our 
proprietary GREAT SRI analysis methodology: 
G-Responsible Governance, R-Sustainable
Management of Natural and Human Resources, E-
Energy and Economic Transformation, T-Territorial
Development. This method can be adapted to all
asset classes and is used to rate the sustainable
development practices of 9,000 companies. It
integrates the impact of a company's activity on the
territories, a strong marker of the DNA of our group
La Banque Postale and a distinctive element of our
innovative approach.

We have chosen the SRI label for our 
entire range of green funds. 
This demanding framework defines binding 
principles for the management company: 
quantitative selectivity thresholds, transparency 
obligations on its practices and reporting. 
Compliance with these rules and the quality of the 
management process are verified during an on-site 
audit by an independent body accredited by the 
label. 

Exclude companies that present a 
reputational risk due to poor sustainability 
practices. 
LBP AM's Exclusion Committee is the body that 
decides on the exclusion of states or companies 
exposed to major controversies and companies 
operating in sensitive sectors (controversial weapons, 
tobacco, gambl ing, thermal coal), in application of 
our policies. These policies are demanding and 
regularly updated. For example, on coal, LBP AM is 
committed to progressively excluding mining and 
power generation companies with expansion plans 
linked to coal in 2019. 
This commitment was tightened in 2021 to include 
emitters providing upstream and downstream 
services that generate at least 20% of their 
revenues from coal. This commitment was 
tightened in 2021 to include emitters providing 
upstream and downstream services that generate at 
least 20% of their revenue from coal. 

Our approach based on the four GREaT 
pillars extends to engaging with 
companies to encourage them to improve 
their practices in these four areas. 
This dialogue, throughout the year, aims to better 
understand practices and encourage improvements. 
Meetings with companies are linked to our voting 
decisions at general meetings, based on an equally 
committed internal policy. 

GREaT 
approach 

Exclusionary 
policies 
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The Sustainable Finance Committee, set
up in autumn 2020, brings together members of the 
Management Board, representatives of the 
management teams and the sales teams to define the 
strategic orientations in terms of sustainable finance 
and to steer their implementation. 

The Exclusion Committee, 
whose membership was enlarged 
during 2020, validates the exclusion 
policies and their implementation. 

Governance of 
our 
responsible 
investor 
approach 
The SRI labeling project for open-ended funds mobilized all LBP AM 
employees between the announcement of the objective in spring 2018 and 
its completion in December 2020. The realisation of this commitment was 
a transforming project, which required bringing the organisation up to 
SRI label standards. 

We carried out a review of the method and the impact on our management 
processes: adapting the label management process to all asset classes, 
adapting the quantitative analysis model, training and supporting all our 
analysts to take extra-financial information into account in a qualitative 
manner. We have analysed the consequences for management tools, risk 
monitoring and our databases. Finally, we have transformed the range of 
eligible open-ended funds with the objective of labelling more than a 
hundred UCIs. 

Once the objective of certification was achieved, we set up a new governance system for 
sustainable finance, better adapted to the development phase that is now beginning. This 
governance is characterised by the establishment of two committees that play an 
essential role: 
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Our internal organisation has also evolved with : 

 The creation of a Fundamental and Sustainable Analysis
team, which brings together financial and extra-financial analysts, to
integrate the two approaches in the service of management:
enrichment of fundamental analysis methodologies to integrate extra-
financial risks and opportunities, generation o f  investment ideas.

 The strengthening of the team of SRI specialists, called
SRI Solutions, which plays a key role in the development of cross-
cutting policies and methodologies: SRI rating methodology,
thematic policies, engagement and voting po l icy , management of
extra-financial service provision, impact framework, etc.

These two teams lead and 
underpin the entire SRI 
dynamic, in which each 
LBP AM and Tocqueville 
Finance employee is a 
player. 
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SRI label 

Exclusion 

To make this cross-functional dynamic live throughout the company, 
we rely on : 

 Cross-training of our employees.
Since 2018, we have been working in 
partnership with various organisations 
to ensure that all our employees 
understand and take ownership of 
responsible investment topics. General 
training sessions were conducted with 
the support of Novethic's training 
organisation. Other more specific 
sessions targeting analysts and 
managers were held in 2019 with the 
Poly- technique school, the Toulouse 
School of Eco- nomics, the SFAF 
(Société Française des Analystes 
Financiers) and the company 
Quantis. In 2021, the "Fresque du 
Climat" will be progressively 
deployed for all employees, in order 
to ensure a common base of 
knowledge on the issues related 
to the energy transition.

 Transversal governance and
participatory projects.

Successful convergence also
involves the creation of governance
bodies where analysts and managers
are at the heart of discussions on SRI
methodologies and policies, on an ad
hoc or permanent basis. For
example, since 2019, a governance
committee has brought together SRI
specialists and manager-analysts to
review the principles of the voting
policy at general meetings and
validate the most important voting
decisions. In addition, the manager-
analysts have been involved in the
reflections on the evolution of the
GREAT methodology, launched at
the end of 2020, in order to promote
better understanding and greater
support.

 Common IT platforms.
We have integrated extra-financial 
analysis into the core of our 
management tools to support the 
implementation o  f  integrated 
analysis and management processes. 
In particular, the proprietary GREAT 
360 platform is a decision support 
tool that provides managers with 
access to quantitative SRI 
information and offers mulitple SRI 
portfolio management functions.

Tool for visualising, understanding and interpreting GREaT 
scores (overall, by pillar and by indicator). 

Tool for simulating the impact of new transactions 
on the extra-financial metrics and ratios to be respected. 

Tool for managing, visualising and 
measuring the impact of exclusion policies. 

Decision-making tool 
14 monitoring of the SRI label. 

Simulation 

Deep Dive 
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Responsible 
governance 

Sustainable 
Resource 
Management 

Energy 
Transition 

and Economic 
Territorial 
Development 

Integration of non-
financial issues in the 
analysis 
Framework for analysis, 
the GREaT methodology 

Our ambition is to select companies, states or any other issuer 
that act in favour of 
of sustainable development. 

To do this, we have defined the GREaT analysis methodology, which is 
the result of several years of research and is based on four pillars: 

Encouraging the 
dissemination of best 
practice 
in terms of government 
and business ethics. 

Managing sustainably 
human or natural resources: 
respect for human rights, 
development of labour law, 
sustainable relations with 
suppliers, environmental 
protection. 

Contribute to the 
economic transition 
towards new, more 
sustainable modes of 
consumption and 
production, and support 
the transition from an 
economic model that is 
heavily dependent on 
fossil fuels to one that is 
more sober and 
sustainable, or even 
decarbonised. 

To promote employment 
and training, the creation 
and development of local 
activities, and the transfer 
of technology and skills in 
developing countries. 
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Our GREaT methodology is based on the 
following guidelines: 

 Innovative, using four pillars to analyse the risks and opportunities of
each issuer;

 Foresight, by identifying forward-looking companies;

 Rigorous, through a unique reference system to analyse, measure
and score;

 Flexible, by adapting to the specificities of each asset class.

With this methodology, we wanted to set up an analysis framework that differs from 
a "classic" ESG methodology. The pillar devoted to territorial development thus 
marks our sensitivity to the issues of inclusion, equity and sustainability on a local 
scale, which we share with the public group to which we belong. The issues of 
relocation, the fight against territorial fractures and support for local players are fully 
integrated into our analysis of issuers. 

Methodology f or extra-financial 
analysis of private issuers 

The GREaT methodology is available for companies, issuers 
private sector, parastatals and supranationals, local authorities, covered by the 
extra-financial rating agencies we work with. 

The strength of our model lies in : 
 Wide coverage of 9000 transmitters.

 Increased reliability and responsiveness of extra-financial rating thanks
to the multiplicity and complementarity of evaluation sources.

 A model that assesses both the practices and the
sustainability of business models.

 A rating that reflects our convictions in the field of
sustainable development.
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This approach is based on three steps: 

GREaT 
Sectoral 

Analysis 

Calculation
of 

GREaT Score

Qualitative
analysis 

GREaT 

 Sectoral approach conducted by
LBP AM's managers and analysts

 Differentiated weighting of 
the 4 GREaT pillars 
according to the specific 
extra-financial
opportunities and risks
to each sector

 Analysis based on external
sources and sectoral
calculation rules

 AGIR proprietary tool: 
aggregation of rating
agency scores on
On the basis of selected criteria 
in line with our 4 GREaT pillars

 Dedicated proprietary analysis 
for companies not covered by 
rating agencies

 In-depth qualitative analysis of 
companies and issuers by LBP
AM's managers and analysts

 Meetings with companies
/ transmitters

 Regular monitoring of 
stakeholders

 Upward or downward adjustment
to lower the GREaT rating within 
the framework of rigorous
governance

At the end of these three steps, each issuer in our universe has a GREaT rating, on a scale of 1 
(strong extra-financial quality) to 10 (weak extra-financial quality). 

Based on external data (rating agencies, analysts, NGOs, think tanks, etc.), our SRI specialists 
regularly assess the relative importance of the four GREaT pillars for each sector. This work feeds 
into the definition of the weighting of these pillars to reflect the relevance of the issues for each 
sector. 

Responsible 
governance 

Sustainable 
Resource 
Management 

Energy 
Transition 

and economic 

Territorial 
Development 

Neutral weighting 25% 25% 25% 25% 

Automobiles and automotive components 15% 30% 35% 20% 

Health facilities and services 35% 15% 15% 35% 

Consumer durables and clothing 20% 35% 15% 30% 

Bank 35% 15% 25% 25% 

Weights subject to change according to our regular sector reviews 

GREaT owner rating 
Overall GREaT score and GREaT score per pillar for each company 

Universe: corporate/private sector issuers, parastatal and supranational issuers, local authorities 

sectorial analysis 
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Input Calculation via the AGIR scoring tool Output 

The quantitative SRI rating is fed by indicators collected from specialised rating agencies 
such as Vigeo Eiris and MSCI ESG, which provide investors with databases compiling 
various elements relating to ESG criteria. For these two agencies, chosen for their 
complementarity, we have selected over 70 indicators that are consistent with the 16 
criteria and 
the 4 GREaT pillars. 

The scores provided by Vigeo Eiris and MSCI ESG are then aggregated in our internal 
calculation tool, called AGIR, to enable the GREaT rating of issuers. The universe is 
composed of 9,000 issuers in four geographical areas (developed Europe, North 
America, emerging countries and Asia-Pacific). 

Quantitative analysis 

71 ESG indicators 
provided by VIGEO 
and MSCI 
 Coverage of a universe 

of ~9,000 issuers

Calculation of scores 
of 16 ESG criteria 
Arithmetic mean of the 
criteria scores 

scores Weighing 
of GREaT 

Calculation of the 4  
pillars GREaT  
Arithmetic average 
criteria scores 

Application of a % 
depending on the 
sector

Governance 
responsible %

Sustainable 
management 

Resources 
% Evaluation 

the relative 
importance of 
4 pillars 
by sector 
(~25 sectors) 

Economic 
nergy Transition 

Development 
of the Territories %

Respect 
of the environment 

Supplier chain 

Working conditions 

30 indicators 
provided by MSCI 

(out of 400) 

41 indicators 
provided by VIGEO 
(out of 200) 

GREaT score 

of the sender 
 Sum of weighted 

scores and dispersion 
by region

12 ... 10 9 8 

Balance of power 

Fair compensation 

Business ethics 

Tax policy 

Customer relations 

Contribution to the 
energy transition 

Product range 

GHG emissions 

Contribution to 
economic transition 

Employment 
& Training 

Restructuring 
management 

Local development 

Product offer 

%
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Fundamental analysts conduct a qualitative analysis of private issuers, drawing on recognised internal and external research 
sources and their detailed knowledge of issuers. They may draw on the views of companies' stakeholders (NGOs, trade unions, 
international institutions, media, etc.) and data from meetings with companies. 

Analysts also have access to data from specialist providers (e.g. Trucost for environmental impacts, ISS for governance practices), or 
generalists (Bloomberg, Factset). 

Identity of the supplier 
or provider 

Objective of the 
collaboration 

ISS-Oekom Access to more data on the arms industry, tobacco and gambling. Access to ESG data 

and monitoring of issuer controversies. 

Access to ESG data and monitoring of issuer controversies. 

Data on the environmental impact of companies, in particular on carbon intensity. 

Access to a database to guide coal-related choices. 

Data analysis and construction of climate risk analysis models. 

MSCI 

Vigeo Eiris 

S&P (Trucost) 

Urgewald 

Carbon Delta 

Qualitative analysis is an additional step to quantitative analysis. It is 
motivated by two distinct objectives: 

1 Adjusting SRI scores 
 The AGIR rating tool is reinforced by the adjustment process. Each manager and analyst can submit

a request for an adjustment of the rating calculated by the AGIR tool for an issuer.

 These qualitative adjustments add value to the  strictly quantitative analysis:

 Gain in reactivity, to integrate recent positive or negative information that is not yet
integrated by the agencies' ratings;

 Increased reliability, when we detect conflicting information from agencies;

 Gain in quality, to take i n t o  account additional public information gathered in the
framework of the regular dialogue with the issuer;

 Gain in completeness, through the ability to delve deeper into certain issues with the
issuer's stakeholders, beyond the analysis conducted by the agencies.

Qualitative analysis 
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Based on meetings with 
companies/issuers and 

stakeholders 

Fuelled by results 
quantitative analysis 

The concept of materiality is based on four 
axes: probability of occurrence, severity, 
time horizon and visibility. 

 In order to guarantee rigour and traceability, these adjustment requests are systematically
studied by our SRI specialists, who are responsible for validating or rejecting the requests.

Qualitative SRI analysis 

Modification of GREaT Notes 
due to new elements: 
improvements, new risks, 

emergence of a controversy, etc. 

Identification of 
significant variations 

Searching for explanations 
of changes 

2 Integrate non-financial issues into financial analysis, analyse the 
potential financial impact of non-financial issues (so-called "materiality)  

 This approach is complementary to the SRI rating. It does not aim to change
The purpose of the SRI rating is to allow fund managers and financial analysts to enrich
traditional financial analysis and to better understand investment opportunities and risks.

 Each company/issuer is analysed from a global perspective by the dedicated analyst.
This work results in a "Credit Opinion" or an "Equity Opinion" to determine the economic
performance of the company/issuer;

 Financial analysts are encouraged to consider non-financial issues in forming their
"Opinion", particularly where these issues may impact on their fundamental profile (such
as litigation or regulatory changes). We refer to these issues as 'material'.

Qualitative SRI analysis 
Conducted by LBP AM's research 

team using the GREaT method 
 Non-financial analysis by

sector
 Extra-financial analysis of

companies/issuers
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We apply a complementary methodology to the GREaT methodology, with a view to 
identifying the positive contribution of companies to the challenges of our society: 
demographic change, urbanisation, climate change, pressures on natural resources and 
biodiversity, food security, health risks. 

LBP AM has identified seven sustainable themes corresponding to solutions to these 
challenges. Six of these themes specifically address environmental challenges: 

 Sustainable agriculture and food

 Green buildings

 Circular economy

 Renewable energy

 Environmental services and solutions

 Sustainable transport and mobility

One of them is more related to social or societal challenges: 

 Health and well-being
We identify companies that contribute positively through their product and service offering, 
at a significant level, to each theme. To do so, we rely on external sources (company 
publications, external analysts' studies, Bloomberg, etc.) and internal analyses (regular 
integration of new ideas or IPOs). The contribution of companies can be measured by the 
share of their product and service offering aligned with sustainable themes in their turnover, 
profit or balance sheet. 

For example, the "Renewable energies" theme groups together companies active in the 
production, distribution and storage of electricity from renewable resources (solar, wind, 
hydroelectric, geothermal, tidal, biomass). In addition, there are companies that manufacture 
products or technologies necessary for the development of these energies, such as wind 
turbine manufacturers or those that promote the transmission of the electricity produced, the 
connection to the networks, the development of intelligent networks, storage using batteries 
or fuel cells, etc. 

The "Health and well-being" theme focuses on companies that facilitate access to care or 
promote disease prevention. It includes pharmaceutical laboratories, manufacturers of 
sanitary and hygiene products, and companies that improve the quality of life of vulnerable 
people through their activities, such as operators of retirement homes, manufacturers of 
glasses and hearing aids, etc. 

Defined by LBP AM, these sustainable themes resonate with more recent international 
benchmarks, which aim to create common standards to enable all actors, including investors, 
to identify sustainable economic activities: 

 The European Union's Green Taxonomy, announced in 2018, which includes
economic activities that contribute to positive climate change or mitigate
climate disruption;

 The United Nations' 17 Sustainable Development Goals (SDGs), established in
2015, which set targets to eradicate poverty, protect the planet and ensure
prosperity for all.

Thematic analysis, sustainable themes 
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Our sustainable themes can each help to achieve several of the SDGs. 
For example, our Health and Wellbeing theme links with MDGs 3 'Health and Wellbeing', 6 
'Clean Water and Sanitation' and 11 'Sustainable Cities and Communities'. 

7/11 
Producing and distributing clean electricity, without burdening natural resources. Solar energy, wind energy, 
hydraulic energy, geothermal energy, marine energy. 

3/9/11 
Construction and renovation: insulation, eco-materials 
Building operation: efficient heating and lighting, energy management systems. 

11 
Organise space and intermodality, change behaviour, encourage modal shift and clean vehicles, act for road 
safety, develop intelligent vehicles and transport systems. 

6/9/11/12/14 
Economic model o f  exchange and production to optimise t he  use of resources and reduce the impact on the 
environment. Sustainable procurement, eco-design, end-of-life management. 

7/8/11 
Energy transition financing, consulting and engineering, technologies and components, 
measurement/standards and reduction. 

1/8/9/11 
Identify committed banks and insurers that promote sustainable activities and support the 
development of small and medium-sized enterprises. 

2/15 
Adaptation of consumption towards ecological, local, healthier and traceable products. Sustainable and 
renewed management of forests, respectful agriculture limiting chemical inputs. 

3/6 
Companies investing in R&D to develop drugs, improve treatments and support patients. Pharmaceuticals, 
biotechnology, biology, health equipment and services. 

1/4/11 
Activities that ensure less unequal human, social and economic development, and corporate actions 
to meet the United Nations Sustainable Development Goals. 

Sustainable 
agriculture & 

food 

Health & well
being 

Inclusive 
development 

Renewable 
energy 

Green 
buildings 

Sustainable
Transport 

& Mobility 

Circular 
economy 

Financing 
the real 
economy 

Environmental
 services & 
solutions 

UN
 S

DG
s 

 n
um

be
rs
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Methodology f o r  extra-financial 
analysis of sovereign issuers 

This analysis aims to evaluate the States that, through their public policies, provide 
sustainable responses to the major challenges facing our society. 
The analysis is based on the four GREaT pillars, using indicators collected from various sources (international 
public bodies, think tanks, NGOs). It should enable us to distinguish between states that have resilient 
institutions over time, that protect their human and natural resources 
of their territory and who work for the energy transition and the balanced development of the territories. 

LBP AM assesses the quality and efficiency of institutions because political 
stability is conducive to maintaining a clear economic framework for investors. 
The control and prevention of corruption are also essential to ensure resilient 
and long-term investment. Finally, the protection of civil liberties contributes to 
the respect of individuals and encourages the initiative necessary for the 
development of a harmonious society and a creative economy. 

It allows us to assess the risks and opportunities related to human and natural 
resources. The former are assessed in terms of access to training and 
employment for individuals, health infrastructure and the legal framework to 
ensure respect for human rights. Natural resources are assessed in terms of 
biodiversity protection, resource consumption, pollution prevention and the 
promotion of a circular economy. 

It allows us to evaluate the trajectory of the States with regard to the 
commitments made in the Paris Agreement, and to analyse the action of the 
States in favour of sustainable economic development, for example through 
training and innovation efforts for future generations. 

It assesses economic, social, fiscal and international cooperation policies to 
reduce a country's inequalities and social divides. These results can be 
achieved through public action, through systems of redistribution of wealth 
between regions, or by encouraging private initiatives in areas that appear to 
be marginalised. 
This pillar also assesses the action of states vis-à-vis other states, their level of 
solidarity at the international level and their participation in multilateral 
initiatives. 

The R-pillar 
- sustainable resource management -

The G pillar 
- Governance -

The E-pillar 
- Energy and economic transition -

The T-pillar 
- the development of the Territories -

The scope of the analysis is the 
OECD and EU Member States, 
supplemented by a few 
emerging countries, a universe 
of

56 countries. 
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The indicators used to feed the rating method were selected with the help of the 
Beyond Ratings agency (London Stock Exchange group). An annual update of the 
data is carried out with public international organisations such as the World Bank, the 
OECD (Organisation for Economic Co-operation and Development) or the ILO 
(International Labour Organisation), but also with organisations representing civil 
society such as the ITUC (International Trade Union Confederation), 
Transparency International, the Tax Justice Network or Reporters Without 
Borders. 

Extra-financial analysis methodology 
adapted to real and private assets 

As a pioneer in this field, we have been taking extra-financial criteria 
into account in real and private assets since 2014. The long-term 
nature of the investments we make is a strong motivation for this 
integration into our analysis processes. 
The management teams, together with the SRI specialists, have developed analytical 
grids based on the four GREAT pillars and adapted to each real asset class: 
corporate, infrastructure and real estate. These grids make it possible to identify 
the contributions of companies and projects to sustainable development issues and the 
integration of responsible practices into their business models. 

The GREaT grids are filled in by the managers and analysts of the Real and Private 
Assets team, based on the due diligence documents available, on an exchange with 
the project owners or company representatives, or on a dedicated questionnaire. An 
independent verification of the grid is carried out by our SRI specialists, followed by 
an identification of the extra-financial criteria that deserve special attention. Finally, an 
overall GREaT score is produced for each transaction, which is obtained by weighting 
the scores assigned 
to each analysis pillar. 

Private debt Corporate 
It is up to the company financed by LBP AM to complete this grid and to 
indicate, for each pillar, whether a policy is implemented to control the underlying 
risks, the means mobilised for its deployment and the metrics used to assess the 
effectiveness of its implementation. This exercise often gives rise to a dialogue 
between the company, the corporate private debt managers and the SRI 
specialists in order to clarify certain answers and refine the overall GREaT rating. 
Similarly, it is becoming increasingly common for corporate private debt managers 
and SRI specialists to work towards the establishment of "ESG cove- nents" to 
encourage the improvement of the company's extra-financial practices. In concrete 
terms, this involves introducing a bonus/malus system on the interest margin, 
depending on the achievement of ESG objectives relevant to the business, to 
encourage the company to improve its performance over a time horizon 
generally situated around five years. 
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Private debt Infrastructure 
Extra-financial analysis is all the more important for this asset 
class as the financing granted may have significant 
environmental and social impacts, as the underlying assets are 
in sectors that are essential to the economic and social 
development of territories (energy, transport, 
telecommunications, health). 

The main criteria for analysing the project are the long-term 
commitment of the sponsors, the impact on biodiversity, the 
exposure to physical and transitional risks, the existence of 
positive effects on the climate, the quality of social practices 
among subcontractors, the acceptance of the project by local 
communities and its contribution to the economic development 
of the area in which it is located. 

The European Responsible Investment (ERI) fund 
has three innovative indicators to quantify the 
positive externalities of the claims in the 
portfolio: 

 Socio-economic impact, which estimates the
number of jobs supported and the GDP created by the
project;

 Portfolio temperature, resulting from work carried out with
Carbone 4 as part of the 2° Infra-Challenge, which
assesses the contribution of each claim to
decarbonisation in order to restore it in the form of a
temperature that is consistent with the Paris Agreement;

 Carbon footprint, which assesses the amount of
CO avoided per claim.

Real estate 

LBP AM can invest in debt backed by office, 
residential, retail, logistics, healthcare, hotel and data 
centre properties in a dozen European countries. As 
real estate is a major source of greenhouse gas 
emissions (around 30% for France), criteria related to 
the energy transition are preponderant in our 
analysis: existence o f  an environmental certification 
for construction and operation, planned 
investments for energy improvement. Comfort for 
building users and the responsible resource 
management practices of investors/sponsors are also 
taken into account. Governance, both in its legal and 
operational aspects, as well as territorial 
development (integration of the building and 
association of local stakeholders) are also integrated 
into the methodology. 

It is sometimes difficult to obtain all the necessary 
information, particularly with regard to energy 
consumption or greenhouse gas emissions, in order to 
make a complete analysis. As part of the Private Debt 
Real Estate team's regular exchanges with arrangers 
and financial advisors, we ask that real estate 
valuations include a detailed paragraph on 
environmental issues. 

At the end of 2020, the fund held eight receivables 
(in the areas of renewable energy, electric vehicle 
charging stations, heating and cooling networks, 
and fibre installations). 
Cumulatively, over the period 2019-2020, ERI 
has contributed, through the financing of these 
projects, to the support of 23,000 jobs, and the 
creation of 1.2 billion euros of GDP in seven 
European countries. These projects avoided the 
emission of 6,900 tCO2 and, at the portfolio level, 
were in line with a temperature of 1.5°C. 

Private debt 

2 
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Methodology for analysing social 
economy actors 

The social and solidarity economy (SSE) refers to a group of enterprises 
organised in the form of cooperatives, mutual societies, associations or 
foundations, whose internal functioning and activities are based on a 
principle of solidarity and social utility. 
Responding to environmental and social needs is at the heart of the 
raison d'être of these companies. Their activity often contributes to the 
development of territories, by improving access to housing and 
housing for vulnerable populations, encouraging integration through 
employment, fostering the revitalisation of rural areas or promoting 
short consumer circuits. 
Generally of relatively modest size, these enterprises are not listed on the financial markets 
but they can call upon investors to develop their activities, via solidarity funds. 

We have set up a SRI analysis grid adapted to the SSE, consisting of 
two parts: 

 Impact analysis of the solidarity enterprise, which
mainly covers the following issues
 Importance of the social need addressed by the solidarity project ;

 Quality of the response to social need ;

 Population of beneficiaries concerned ;

 Transparency on the use of funds.

 Analysis of extra-financial practices
of the solidarity enterprise, according to the four GREAT pillars:
 The Governance analysis focuses on the qualities of the management team and the capacity

of the board to be involved in the development of the solidarity project;

 On the Resources pillar, we seek to identify whether the quality of human resource
management and diversity are an integral part of the project strategy. On the natural
resources pillar, we will assess the company's practices in terms of recycling, waste
management and also the positive contribution that the solidarity project can make to
biodiversity;

 On the Energy transition pillar, we analyse the approach and the objective of
mitigating global warming;

 Finally, the Territories pillar is a central pillar in the analysis of solidarity organisations. It
allows us to verify the relevance of the project with regard to its stakeholders such as
suppliers, clients, civil society and local communities, but also to assess the impact in
terms of employment and territorial anchoring.
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Integration of non-
financial issues in risk 
management 
Non-financial risk 
mapping 

The integration of extra-financial issues into risk management is first carried out at the level of the 
extra-financial analysis of the issuer or project. It is a means of identifying risk factors that are not 
taken into account in a traditional financial analysis, such as 

 Regulatory risks. These correspond to the risk of a company not complying with the
regulations applicable to it and of incurring regulatory and financial penalties. These
risks are captured in particular by the criterion
In addition, a "Business Ethics" report assesses the internal control systems in place at
issuers.

 Operational risks. These are potential losses resulting from shortcomings or
defects in human and material resources. The Resource Management pillar focuses on
the quality of human resource management (training, turnover control, etc.) and the
implementation of sound environmental management systems, both of which reduce
operational risk.

 Strategic risks. They correspond to the consequences of errors in the decisions
taken by the management teams of a company, for example
on the evolution of the business model or on an acquisition. These risks can be assessed
in different ways, both by financial analysts who judge the resilience of issuers to changes
in the competitive environment, but also by the GREAT SRI rating methodology which
assesses the alignment of companies' strategies with long-term trends, particularly with
the "Energy Transition" and "Territorial Development" pillars

 Climate-related risks, which are physical risks that cover damage directly caused
by weather and climate phenomena;
and the transition risks resulting from the effects of the implementation of a low-carbon
economic model, following a change in regulation, the emergence of new "disruptive"
technologies, etc. These risks are analysed in the
"Energy and Economic Transition".
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Identification 
exclusions : 
 Regulatory

 Normative

 Sectoral

 Specific

Analysis 
and 
discussions 
on the 
cases 
presented 

Evaluation of each case 
by the Exclusion 
Committee on 3 levels: 
 Exclusion from the title Sale

 Suspension Prohibition on purchase

 Enhanced Vigilance Alert

Impact on 
LBP AM's 
investment 
decisions 

Application of regulatory exclusions 

In addition, reputational risk is the subject of a strengthened process, under the responsibility of the
Exclusion Committee. This body is a forum for debate in which members of management, research and 
risk management participate. They approve LBP AM's exclusion policies and approve decisions to 
exclude and reinstate issuers in application of these policies. 

Exclusions are classified into four categories: 

 Regulatory exclusions. Exclusion of
companies involved in the production and/or
marketing of controversial weapons: anti-
personnel mines, cluster bombs, biological,
chemical, nuclear (NPT countries), depleted
uranium weapons,
with blinding lasers;

 Normative exclusions. Exclusion of companies that
severely and repeatedly violate the Global Compact
principles without corrective action;

 Sectoral and thematic exclusions. Thermal coal,
tobacco, gambling, deforestation;

 Specific exclusions. Identification of serious
shortcomings in any of the four pillars of the GREaT
philosophy.

Decision-making process of the Exclusion Committee 

Control over the implementation 
of SRI management rules 

At the first level, each manager is responsible for monitoring the SRI rules within the framework of his fund's management 
policy, in particular the exclusions and selectivity linked to the SRI label. To do this, they can rely on the integration of SRI 
data into the management tools. A pre-trade blocking system has been set up to prevent any management operation that 
would be in breach of the framework in place. 

The risk management department is responsible for the "level 1 bis" control of these commitments through daily post-trade 
monitoring of compliance. 

Finally, the Compliance and Internal Control Department (DCCI) monitors the follow-up of commitments as part of its second-
level permanent control mission, via audits that may cover, for example, the SRI management process or the exercise of 
voting rights at general meetings. 
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In addition to these control missions, the Risk Department and the DCCI are involved 
in the governance of sustainable finance. Its representatives participate in the 
Sustainable Finance Committee and the Exclusion Committee. In particular, the Risk 
Department has the right to alert LBP AM's Executive Committee in the event of 
disagreement with a decision taken by the Exclusion Committee. 

Almost all the funds managed by LBP AM integrate a common set of extra-
financial criteria into their management process. 

Integration of extra-
financial issues into 
management processes 
SRI 
management 
approaches 

The funds follow the exclusion policies validated by the dedicated committee, which lead to 
the exclusion of certain issuers or certain sectors of activity for extra-financial reasons and 
at the request of clients. 

management processes fully integrate financial and extra-financial analyses, which are an 
integral part of investment decisions and portfolio construction. 
The managers' investment decisions are based on the results of this exhaustive 
research: economic context, market levels, financial and extra-financial quality of 
companies, issuers and sectors, valuation, etc. 
The managers make their choices, select and weight stocks according to their assessment 
of the extra-financial quality/financial quality/ifnancial performance combination, with a long-
term view. 

Exclusions

Integration of extra-financial issues in the analyses
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LBP AM's decision to label all of its eligible open-ended funds as SRI has created a binding framework 
that defines principles for the manager (quantitative selectivity thresholds, transparency obligations on its 
practices and reporting). Compliance with these rules and the quality of the management process are 
verified during an on-site audit by an accredited third party. 

In accordance with the SRI label guidelines, the investment universe of each fund is defined in line with the 
investment strategy and strictly controlled by the labeller. The 20% selectivity rate required by the SRI label 
is applied to this universe. Thus, an issuer may be excluded from the investment universe of one fund, 
even though it is eligible in another fund. 

Depending on the fund, we apply one of two selection methodologies: 

1
Exclusion method 
Exclusion from the investment universe 
of 20% of the lowest rated 
companies/issuers according to GREAT, 
and of securities on the Exclusion 
Committee's exclusion list. 

2
Average score method 
The average GREaT score of the 
portfolio must be better than the GREaT 
score of the reference SRI universe, 
including the list of exclusions from the 
Exclusion Committee. 

List of regulatory, sectoral 
normative exclusions from the 
LBP AM Exclusion Committee 
AND 
Elimination of the values with 
the lowest GREaT scores 

List of regulatory, 
sectoral and normative 
exclusions from the LBP 
AM Exclusion Committee 

AND 
Elimination of the values with 
the lowest GREaT scores 

Initial investment 
universe 

SRI 
reference 
universe 

Portfolio 

Initial investment 
universe 

SRI reference 
universe 

Portfolio 

 GREaT portfolio score better than
GREaT SRI universe score

 Exclusions from the LBP AM Exclusion Committee

Selectivity in line with the SRI label 

Exclusion 20% 

Exclusion 20% 
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As part of the new version of the French SRI label dating from October 2020, the managers whose 
funds benefit from this label also pilot their selection according to two performance indicators. The 
value of these indicators for these portfolios must be better than that of their reference SRI 
universe. 

The vast majority of LBP AM's eligible funds received the label before this enhanced version. They 
will adopt this new requirement as and when the label is renewed, which is three years after the 
initial award. Newly labelled funds will apply this new version of the label. 

Focus on Real Assets and Private Debt funds 
Infrastructure, Real Estate, Corporate 

Unlike all other LBP AM funds, it is not possible 
to apply the selectivity rules set out in the public 
SRI label for Real Assets and Private Debt 
funds. 
The investment is made in a targeted manner on 
certain projects, and not from a large universe of 
issuers. 

The investment process of Private Debt 
Infrastructure, Real Estate, Corporate 
systematically integrates ESG criteria in the analysis 

and the investment decision, according to a tailor-
made process. The extra-financial ESG analysis is 
formalised in an opinion and presented to the 
investment committee, in the same way as the 
analyses carried out by the risk and compliance 
teams. This opinion plays a role in the final decision to 
invest or not, without having a blocking effect. In 
addition, our exclusion policies apply to these funds 
and may be supplemented by specific additional 
exclusions (e.g. refusal to finance 
(e.g. armaments or mining sites). 

Preliminary 
discussions with 
the SRI Solutions 

team 

GREaT grid 
integrated in the 
analysis and due 

diligence of managers

Independent rating 
of the SRI Solutions 

team 

 An SRI analyst in
charge of private debt

 Initial discussions on the
issuer, its sub-sector of
activity, the operation

 Analysis grid by pillar
GREaT: Governance,
Resources, Energy &
Ecological Transition,
Territories, adapted
to the
Infrastructure,
Real Estate, Corporate

 Analysis of due diligence
points and interaction
with various parties to
obtain specific data

 Identification of key
aspects that can be
subject to specific
monitoring

 Verification, by the SRI
Solutions team, of the
analysis grid completed
by the Private Debt team

 Question and answer
process with managers
and identification of
follow-up aspects

 GREaT pillar rating and
overall rating

 Presentation to the
Private Debt
Investment Committee

 Follow-up on SRI
aspects identified and
integrated into
quarterly reporting

 Specific annual
reporting: carbon
footprint of
portfolio projects
(for the
Infrastructure Debt
Fund)

SRI analysis 
integrated into the 

monitoring of the debt 
portfolio
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 Universe of shares, bonds...
 LBP AM Exclusion Committee

 LBP AM Investment Committee: economy, market levels...
 Integrated financial and extra-financial analysis

of sectors, companies/issuers

 Selection of values
 Diversification

 Portfolio Vote and Commitment

A common base for all management 

Processes 
under the 

elective in 
SRI label 

In addition to this common base, we are strengthening the SRI 
approach of certain funds in order to seek a stronger impact 
through : 

Multi-thematic funds aim to seize opportunities on long-term sustainable development 
trends, through the sustainable themes described in the report. In addition to the 
extra-financial analysis based on GREaT, the outstanding amount of these funds is 
mainly allocated to companies identified as
“solution-companies”, i.e. having an offer of products and services aligned with one of 
the sustainable themes. 

Our solidarity approach allows investors to participate more directly in the financing 
of projects or companies with strong environmental or social utility.

Solidarity funds aim to support SSE companies, either through a donation (sharing of 
income or management fees), or through an investment of 5 to 10% of their assets. 

LBP AM's solidarity funds support the 
following organisations: 

 International Federation for Human Rights, international human rights
NGO (civil, political, economic, social and cultural);

 France Active Investissement, a solidarity investment company
that supports entrepreneurs committed to employment, the
territories, social issues, ecology, etc;

 Exclusion method
or Average of the
Note method

 List of exclusions
from the LBP AM
Exclusion
Committee

Solidarity investment

Selection based on sustainable thematics 
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 Habitat et Humanisme, a property company that enables families and
single people in difficulty to have access to decent housing and to benefit
from local support to recreate social links;

 Terre de Liens, a property company that aims to preserve agricultural
land, faciiltate access to land for farmers and develop organic and
peasant agriculture;

 The French Union for the Rescue of Children, a solidarity and education
association that works with children in vulnerable situations.

Focus on mandates and dedicated funds 
With our ambition to help our clients diversify their 
assets towards sustainable finance, we 
systematically propose to enrich the management 
of our clients' mandates and dedicated funds with 
an SRI approach. 

We assisted one of our clients, a mutual insurance 
company, in the transformation of a 
predominantly bond management mandate into a 
100% SRI mandate, by : 

 The integration of an exclusionary policy on
five sectors: arms (manufacture, sale); nuclear
energy (operation, distribution); tobacco
(manufacture, operation,
distribution); agrochemicals (manufacturing,
wholesale); petrochemicals (extraction,
exploitation, distribution).

 The selection of five sustainable themes to
address the challenges of climate change:
renewable energy, environmental services and
solutions, circular economy, green buildings,
sustainable transport and mobility.

Breakdown of 
our assets 

The segmentation of the assets managed by LBP AM and by Tocqueville Finance 
allows us to measure the systematic nature of our responsible investment 
approach. 

Responsible AuM

End of June 2021, approximately 63% of LBP AM's assets under management
ar e managed in a responsible manner, i.e. €35.2 billion. These assets 
take into account extra-financial criteria in their financial analysis and portfolio 
construction. To go further, this integration is systematic and traceable for the 
majority of the range of open-ended funds. These are the assets of funds that have 
obtained the SRI label and funds whose SRI approach is considered equivalent to 
the label's specifications. This management represents EUR 27.6 billion in assets 
under management. 
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LBP AM 
Assets under 
management 

€55.9bn 

Responsible 
outstandings  

€35.2bn 

SRI 
outstandings 

€27.6bn 

SRI label 

outstanding

€25.7bn 

As at 30 June 2021

Process audit and 
certification 

Systematic and traceable 
integration of extra-financial 

criteria into financial 
management 

Consideration of 
environmental, social and 
governance (ESG) criteria in 

financial analysis and 
portfolio construction 

The assets that do not fall into these categories come either from open-ended funds for which it is not possible 
to integrate extra-financial criteria in a convincing manner; or from formula funds launched before the decision 
to move to 100% SRI and for which it is impossible to modify the process*; or from dedicated funds or 
mandates for which the client did not want these criteria to be integrated. 

In order to provide t ransparency and guarantees to our clients on the commitments made in terms of 
responsible management, we have chosen to rely on market standards: public SRI label, Greenfin label, 
Finansol label or CIES label (see definition in appendix). 

Obtaining a label requires the control of our processes by a trusted third party, 
i.e. a body accredited for this purpose, such as AFNOR Certification for the SRI
label.

Sustainable 
label 

public SRI label Greenfin label Finansol label CIES label Label France 
Relance 

Number of 
labelled funds 111 funds 2 labelled 

funds 

4 solidarity funds, 
including 2 

employee savings 
funds 

4 
employee
 savings 

funds 

2 funds 

Outstanding 25.7 
billion 

0.830 billion 0.234 billion 0.057 billion 0.112 billion 

*LBP AM Asia Pacific Equities, LBP AM EUROPEAN DIVIDEND EQUITIES, LBP AM PEA Emerging, LBP AM PEA US, LBP AM INFLATION FLEXIBLE,
LBP AM PEA 3 MONTHS.

Labelled AuM

finance 
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Focus on the classification of funds 
according to the SFDR 
regulation 

The legal and regulatory framework for sustainable 
finance has developed strongly at national and 
European level. The European Sustainable 
Finance Disclosure Regulation (SFDR) is one of 
the key instruments. 

The purpose of this text is to strengthen 
transparency on the sustainability of financial 
products, in order to allow the end investor to be 
better informed on the consideration and 
the integration of environmental, social and 
governance factors in its investments. This regulation 
aims to enable third parties to ensure that the 
information published is consistent with the 

The aim is to improve the reality of practices, increase 
product standardisation and facilitate the orientation 
of private investments towards more responsible 
assets. 

It requires financial products to be classified under one 
of three categories: 

 Products without sustainability objectives (Article 6) ;

 Products that promote environmental
and/or social characteristics (Article 8);

 Products whose objective is to have a positive
impact on the environment and society (Article
9).

As at 30 June 2021, 

91 LBP AM funds 
are classified under Article 8 and 20 funds under 
Article 9. 

10 Tocqueville 
Finance funds 
are classified under Article 8 and 3 funds under 
Article 9. 
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Range of 
open-ended 
funds 

SFDR 
SRI label 

with 
some 

exceptions 

Exclusions 

Regulatory Normative Sectoral 

Controversial 
and non 

conventional 

Agricultural
raw 

materials 

Global 
Compact Coal Tobacco 

Fighting

against 

deforestation 
Actions
Sustainable 
Themes 
France/Euro/ 
Europe 

Other themes 
France/ 
Euro/Europe 

Environmental 
actions 

China shares 

Shares 
America 

Smart Beta 
France, Euro, 
Europe, Asia, 
Emerging 
Markets 
Multi-asset 
Diversified 

International 
equities 

Multi-
management/e
xternal funds 

Solidaire 

Bonds 
Green Bonds 

Credit 
/Crossover 

Convertible 
bonds 

Sovereign 
Europe 

Sovereign 
other 

Inflation 

Aggregate 

Monetary 

Absolute 
Return 
bonds 

UCIs and 
employee 
savings 
Private Debt 

Infrastructure 

Corporate 

Gambling

if needed

Solidarity Savings 
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Range of 
open-ended 
funds 

Selection within the framework 
of the SRI label with some 

exceptions 

Themes 

Themes 

Transition 

Voting and 

commitment 

Exclusion Average score 
Sustainable 

LBP AM Impact energy Solidaire 

Sustainable 
Themes 
France/Euro/ 
Europe 

Other Themes 
France/
Euro/Europe 

 Environmental 
actions 

Shares 
America 

Smart Beta 
France, Euro, 
Europe, Asia, 

Multi-assets

Diversifie 

International 
equities 

Multi-
external funds 

Solidaire 

Bonds 
Green Bonds 

Credit 
/Crossover 

Convertible bonds 

Sovereign 
Europe 
Sovereign 
Others 

Inflation 

Aggregate 

Monetary 

Absolute 
Return 
bonds 

UCIs and 
employee 

Infrastructure 

Corporate 

Real estate 

Shares China 

Equities

Emerging market 

management/

Solidarity Savings 

sPavrings ivate Debt 
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The remainder of this section 
explains how LBP AM takes into 
account the negative impacts of 
its investments in the different 
levels of its management 
activity. 

Consideration of negative 
impacts of investments on 
sustainability factors 

As a  responsible investor, LBP AM pays particular attention to identifying 
and controlling the main negative impacts of its investments on 
sustainability factors. 

The GREaT proprietary methodology allows for a holistic consideration of the negative 
impacts of investments on environmental factors on the one hand (GHG emissions, 
impacts on biodiversity, impacts on water and marine resources), and the negative 
impacts on social factors on the other hand (deviations from the Just Transition concept, 
pay gaps, degradation of working conditions also covering the supplier chain, 
mismanagement of restructurings, hindrance of gender equality). 

LBP AM pays particular attention to this issue, 
which is reflected in specific objectives and limits: 

 On the environmental side, CO emissions; the guideline for the control of
negative externalities on this theme is given by the IPCC P2 scenario. LBP
AM reaffirmed this objective in March 2021 by joining the Net Zero Asset
Managers initiative;

 On the social side, violations of the Global Compact on human rights,
anti-corruption and international labour standards; gender imbalances
in boards of directors (more than 60% men) and remuneration in
companies (more than 240 times the country's median wage).

38 
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The exclusion policy, applied to all LBP AM open-ended funds, Infrastructure, Real Estate and Corporate private debt funds, as 
well as to all or part of dedicated funds or mandates, depending on the investor's choice, allows for a transversal control of 
negative impacts deemed to be a priority (PAI) by LBP AM. 

The following table shows the relevant elements of the exclusion policy applied 
by LBP AM for the management of these IAPs1 . 

Thematic Exclusion Comments 

GHG emissions 
Coal 
exclusion 
policy 

This excludes actors who : 
 Are involved in mine expansion or thermal power plant projects (identified from the
Global Coal Exist List of the NGO Urgewald);
 Have not communicated their commitment to exit coal. Note that issuers committed to exit
coal are required to de-commission their coal assets and not sell them. 
This policy ensures that coal-exposed stocks are focused on transitional emitters that are 
committed to eliminating thermal coal from their operations within a timeframe consistent 
with scientific recommendations to limit global warming to 1.5°C. 

Biodiversity Deforestation 

 Controversy-based approach aimed at excluding actors with a high impact on
deforestation who have not committed to corrective measures.
 Excluded stakeholders are identified through cross-checking several sources: CDP,
MSCI controversies, forest & finance, forest 500, global forest watch, NGO reports.

Human rights 

Global Compact 

 Approach based on controversies related to serious and/or repeated violations of the
Global Compact principles, as analysed by LBP AM.
 The analysis of issuers and the monitoring of controversies is based on data provided
by Moody's ESG (formerly Vigeo Eiris) and MSCI ESG 

Fighting against 
corruption 
International 
standards 
of the labour market 

Health Tobacco 

 Exclusion of companies belonging to the GICS/BICS "Tobacco" sectors.
 Systematic review by the Exclusion Committee of companies generating more than
10% of their revenues from tobacco (ISS-Oekom sources).
 Exclusion applied to the whole value chain (producers, distributors and suppliers)

Money laundering Gambling 

 Gambling has an unproven societal utility and carries a significant risk for
individuals (addiction, social isolation, over-indebtedness).
They also present a high risk of money laundering.
 Exclusion of companies belonging to the GICS/BICS sectors "casinos & gaming".
 Systematic review by the Exclusion Committee of companies generating more than
10% of their revenues from gambling (source ISS-Oekom)

Weapons Controversial 
weapons 

 Exclusion of issuers not complying with the Oslo Convention and the Ottawa Treaty.
 Extension of the exclusion to other categories of controversial weapons: chemical
weapons, depleted uranium weapons, nuclear weapons for countries that have not signed
the Non-Proliferation Treaty, incendiary weapons, biological weapons and laser aversive
weapons.

1 - The exclusion policy is detailed in a dedicated publication available on the LBP AM website: 
2021 Q2 PB_Policy of exclusion LBP AM.pdf (labanquepostale-am.fr) 39 

Exclusion policy 

https://www.labanquepostale-am.fr/media/documents/2021/2021%20Q2%20PB_Politique%20d%27exclusion%20LBPAM.pdf
https://www.labanquepostale-am.fr/media/documents/2021/2021%20Q2%20PB_Politique%20d%27exclusion%20LBPAM.pdf
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The application of the French SRI label requirements to all eligible open-ended funds, based on the ESG 
ratings established by the proprietary GREAT methodology, penalises the lowest rated issuers. This tends 
to limit the presence in portfolios o f  issuers w i th  significant negative impacts on sustainability factors. 

This approach covers a broad spectrum of negative impacts on : 

 Greenhouse gas emissions ;

 Biodiversity, water and marine resources ;

 Pay differentials between employees ;

 Gender equality ;

 Working conditions.
It should be noted that this approach is not intended to address specific criteria for which quantitative targets 
would be set ex ante. Rather, it aims to provide managers with information 
on the overall ESG performance of companies, with a view to meeting the exclusion or rating 
improvement criteria set by the French SRI label. 

The AGIR systematic quantitative analysis framework is not applied to real assets and private debt 
Infrastructure, Real Estate and Corporate. It is not possible to apply the selectivity rules set out in the SRI 
label to these assets, as investment is made in a targeted manner on certain projects and not from a 
large universe of issuers. 

However, the philosophy of the GREaT methodology has been transposed to these asset classes, and 
ESG analysis is considered in the same way as risk and compliance analysis by the investment committee. 
Therefore, the above-mentioned IAPs are also taken into account in the investment decisions. 

More detailed information is provided in the section "Integration of non-financial issues in the 
analysis" on page 15 of the document. 

For funds awarded the SRI V2 label3 , the indicator covers scope 1 and 2 and the funds must

beat their analysis universe or benchmark. Scope 3 will be integrated when sufficiently 
robust data are available; 

 For the other funds, the indicator covers scope 1, 2 and 3 with use currently limited to ex-post
monitoring. The indicator will gradually be used to define ex-ante constraints.

2 - This indicator corresponds to the emissions of the companies, expressed in tons of C02 equivalent in relation to the amount invested. 
3 - These are the Tocqueville Dividend SRI, Tocqueville Small Cap Euro SRI, Tocqueville Value Europe SRI and Tocqueville Mid Cap Europ SRI funds, 

40  AM SRI OBLI Europe, LBP AM IRC Actions Euro Min Var, LBP AM SRI Fixed Income, LBP AM SRI Diversified. 

Selection of portfolio holdings 

An indicator of financed GHG emissions2 is calculated for all open funds:

PAI monitoring indicators 
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Voting and Comitment 

The voting and engagement policy is detailed in the sections "Dialogue and engagement with companies" 
on page 43 and "Engagement as a risk management tool for carbon assets" on page 55 of this report and 
is published on the LBP AM website. 

A portfolio temperature indicator is applied to the European Responsible Investment ("ERI") 
private debt fund. It ensures that the investments made do not undermine the objectives of the 
Paris Agreement to limit the temperature rise to 1.5°C. 

In 2021, LBP  AM exercised its voting rights on over 90% of its equity investments. The voting policy allows 

LBP AM to limit the negative impacts of the companies it invests in on environmental issues in relation to 
the Paris Agreement, and on social issues in relation to criteria of parity, diversity and fair 
remuneration of managers. 

On the environmental issue, climate plans are given particular 
attention in relation to : 

 The announcement of specific targets for reducing greenhouse gas emissions
in the short and long term;

 Their alignment with the trajectory set by the Paris Climate Agreement;

 The commitment of the Board of Directors to consult shareholders on a regular basis (at least
every three years) in view of the rapidly changing regulatory, technological and political
environment;

 The introduction of extra-financial criteria in the variable remuneration of managers, in line
with the climate and environmental objectives announced by the company.

On the social issue, the main criteria for the management of IAPs are 

 Concerning parity and diversity, opposition to the election of male candidates when women
represent less than 40% of the Board;

 Concerning executive remuneration,  opposition to salaries exceeding 240 times the median
salary in the country of the company's headquarters, as well as opposition to variable
remuneration that does not include CSR criteria.

LBP AM also carries out engagement actions with portfolio companies, which contribute to 
prevention or resolution of the negative impacts of the funded companies. This is the case in the thermal 
coal exclusion policy. Within this framework, emitters whose coal phase-out strategy is not aligned with an 
exit date before 2030 in OECD countries and 2040 in the rest of the world are specifically targeted. A lack 
of convincing commitment from these issuers results in their exclusion from LBP AM portfolios. For 
example, eleven power producers were targeted in the second half of 2020 and eight of them were 
excluded due to a lack of commitment to satisfactory remedial action. 
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The selection based on the 
four GREaT pillars is 
complemented by a company 
engagement process. 

Dialogue 
and 
engagement 
with companies 
Business 
engagement 

We are convinced that, alongside other stakeholders (employees themselves, 
trade unions, civil society, NGOs, etc.), responsible investors have a role to play 
in supporting companies on their journey towards sustainable practices. 

The main objectives of our dialogue with them, particularly through 
meetings, are to 

 To better understand their strategy and practices in order to strengthen
the financial and extra-financial analyses conducted by our teams;

 To encourage them to better manage non-financial risks and
develop responsible practices.
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Active participation 
in general assembly 

We participate in general meetings in order to actively exercise our 
rights in defining corporate governance and strategy. 

Voting policy 
To do so, we rely on a voting policy which, since 2008, has sought to promote the 
implementation of best practices in terms of governance and strategy, business ethics, 
and consideration of environmental and social issues within the companies in which 
we have invested. 

This policy is updated each year to reinforce the inclusion of non-financial criteria, 
in line with our GREAT philosophy: 

Principles 
supported by 
GREaT 

Declination in the voting policy 

Consideration of 
environmental and social 
issues 

 Opposition in case of significant environmental and/or social controversies.
 Support for shareholder proposals with environmental or social objectives, on a case-by-case basis.
 Co-filing of resolutions with an environmental or social purpose.

Parity and diversity 

 Encouraging diversity in the composition of boards (experience, nationalities, gender
balance, representation of employees and civil society, etc.).
 Opposition to the election of male candidates when women make up less than 40% of the
board.

Sharing the added value 
 Attention to cash allocation choices, particularly through the amounts devoted to dividends
and share buybacks. Opposition to this shareholder remuneration when there are questions about
the company's ability to invest and develop in the long term.

Responsible executive pay 
 Long-term orientation (at least 3 years).
 Integration of CSR criteria in the variable remuneration.
 Moderation: benchmark ceiling set at 240 times the median wage in the country of the company's

headquarters.

Association of employees in 
corporate governance and 
capital 

 Support for the election of employee representatives to boards and committees.
 Support for employee share ownership p r o g r a m m e s .
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LBP AM's voting 

In 2021, we exercised our voting rights on 

approximately 10,500 resolutions with

586 companies,

in 27 countries,

during 630 general meetings.

La Banque Postale Asset Management invests 
a portion of its clients' assets in shares. The holding of 
shares carries with it the right to vote on resolutions 
proposed at the General Meeting. 

28%
activities in 2021 

91% 

 

averag e dispute 
rate 
Vote contre ou abstention 

rate of support 
for 
shareholder 
resolutions 
Improvement of extra-
financial practices 

We give priority to participating in companies' general meetings according to the amounts 
invested by LBP AM and the percentage of capital held by the companies. Our voting 
perimeter is steadily increasing and in 2021 will represent more than 90% of our equity 
investments. 

Perimeter 
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Distribution of GAs voted by 
country - 2021 

Germany 
691 
Austria 
37 
Belgium 
242 
Canada 
54 
China 
226 
Denmark 
154 
Spain 
455 

United 
States 
1 327 
Finland 
150 
France 
3 786 
Ireland 
129 
Italy 
246 
Japan 
506 
Luxembourg 
78 

Norway 
85 
Netherlands 
412 
Portugal 
32 
United Kingdom 
734 
Sweden 
392 
Switzerland 
616 
Other 
193 

Our voting policy leads us not to support resolutions proposed by companies that we 
believe are not in line with best governance practices. Our annual rate of voting 
against resolutions has averaged between 28% and 30% in recent years. This rate is 
relatively high compared to other management companies in France (the average rate 
of disagreement is slightly below 20%, according to the surveys carried out each year 
by the Association Française de la Gestion among its members), reflecting the 
stringency of our voting policy. 

LBP AM commits 
itself with 
conviction 

Approval Disagreement Abstention 
72% 28% 0%* 

The resolutions generating the highest rate of disagreement concerned governance 
practices (composition of the board of directors, executive remuneration, etc.), 
financial authorisations (capital transactions, dividends, distribution of stock options, 
etc.), and auditing (appointment and remuneration of statutory auditors). 

* As the rate is low, it has been rounded up to 0% for the calculations.

Voting 
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Main reasons for disagreement 
at GAs 

Election to the 
Board of Directors 
35 % 
Remuneration 
30 % 
Financial 
authorisations 
17 % 
Audit of 
accounts 
4 % 
Right 
of shareholders 
4 % 

Shareholder 
remuneration 
4 % 
Environmental or 
social issues 
3 % 
Regulated 
agreements 
2 % 
Quitus 
1 % 

Resolutions on environmental and social issues are still relatively 
rare, especially in Europe. In line with our voting principles, we 
support those that encourage 
companies to adopt more advanced practices regarding climate, 
biodiversity, respect for human rights, whether proposed by 
management or shareholders. 

Here are some examples of resolutions supported 
by LBP AM in 2021: 

 Abbott Laboratories
Transparency of lobbying practices.

 Citigroup
Impact of the group's activities on ethnic diversity.

 Barclays
Resolution encouraging Barclays to clarify and strengthen its climate strategy.

 PepsiCo
Report on the impact of the food & beverage business on public health.

 Equinor
Climate and biodiversity risk report for each production unit.

 Facebook
Request for an independent administrator with human rights expertise.
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OUR CLIMATE STRATEGY A
T

4
9

02 
Our 
climate 
strategy 

A three-pronged strategy 

After achieving carbon neutrality in its operating 
perimeter in 2018, La Banque Postale announced in 
April 2021 a goal of zero net emissions by 2040, i.e. 
ten years before the deadline set by the Paris 
Agreement, for all its banking activities. Its 
subsidiaries are also 
committed to a decarbonisation policy. This is the case 
for LBP AM, which wishes to place its management on a 
path that is compatible with the objective of the Paris 
Agreement, which aims to limit global warming to a 
level well below 2°C, preferably 1.5°C, by the end of the 
century. In line with our adherence to 
In March 2021, we will launch the Net Zero Asset 
Managers initiative to prepare for a carbon neutral 
path in our portfolios in 2050, and have put in place 
an appropriate climate strategy. 
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This strategy is developed in three parts: 

3 
reduce our exposure to 
high carbon assets 

Optimising the choice of 
companies and sectors in 
the portfolio to reduce 
climate risks 

Strengthen investments in 
companies that provide solutions 
for the energy transition. 

A baseline climate scenario 

Our investment activities are affected by climate issues in two ways: 

 Portfolio management has an impact on the climate, for
example through the choice of whether or not to finance a company or
project, but also through the influence of our votes at general meetings.

 Climate change has consequences that affect our portfolios,
for example through the increased risk of natural disasters that will
affect the companies and assets in which we invest, new regulations that
will
obliging them to reduce their greenhouse gas emissions, etc.

2 1 
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However, it is difficult to anticipate the precise impact of the phenomena 
described above. In view of this uncertainty, the use of a so-called 
"reference" climate scenario is recommended to help assess climate risks 
and integrate them into our decisions. Like economic scenarios, climate 
scenarios depend on many parameters (economy, demographics, 
technological developments, political decisions, etc.) and their realisation is 
therefore uncertain, but they are necessary to guide investors' thinking 
and action. 

LBP AM's climate strategy is based on the IPCC's P2 scenario4 , which 
defines a decarbonisation pathway aimed at limiting the rise in average 
temperature to 1.5°C in 2100. This scenario implies that net global GHG 
emissions will be equal to zero in 2050. 

In its Special Report of September 2019, the IPCC demonstrated that the 
negative impacts of climate change would be significantly lower by limiting 
warming to 1.5°C rather than 2°C. We are therefore convinced that this is 
the scenario towards which our economic model should move. 

In particular, it was found that beyond a warming of 1.5°C, terrestrial and 
marine eco-systems would be strongly impacted in tropical areas, with all the 
consequences that this would imply for crops, fisheries and, inevitably, 
global food security. Similarly, the physical risks associated with coastal 
flooding and river flooding would be significantly increased beyond 1.5°C. 

The P2 scenario induces a profound transformation of society and 
implies a significant reduction of anthropogenic CO2 emissions over the 
coming decades to limit warming to 1.5°C by the end of the century. Thus, 
in this scenario, net global CO2 emissions must fall by about 45% in 2030 
compared to 2010, and be equal to zero by 2050, by limiting the use of 
carbon capture and storage technologies. 

These technologies, known as "negative emissions", aim to capture the 
carbon present in the atmosphere and store it. The social acceptability and 
cost of these technologies are major obstacles to their large-scale 
deployment. This is why we have chosen the IPCC's P2 scenario as our 
reference scenario, since negative emission technologies play only a 
marginal role in achieving carbon neutrality. 

Sustainability is one of the structuring pillars of the P2 scenario, along with 
energy efficiency, human development, economic convergence and 
international cooperation. Its implementation relies on a transition to 
sustainable and robust consumption patterns, low-carbon technological 
innovations and well-managed land use systems. 

4 - SR15_SPM_version_report_LR.pdf (ipcc.ch) 
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https://www.ipcc.ch/site/assets/uploads/sites/2/2019/05/SR15_SPM_version_report_LR.pdf
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Our climate 
risk 
management 
Reducing exposure to high 
carbon assets 

Description of the reference climate scenario 

In the IPCC P2 scenario, the share of renewables in global primary 
energy production increases from about 15% in 2020 to 29% in 2030, 
reaching 60% in 2050. At the same time, the share of fossil fuels 
decreases from about 83% in 2020 to 67% in 2030, and to 33% in 
2050. The share of coal in the world's primary energy supply 
decreases the most, followed by oil and gas. 

100% 

90% 

80% 

70% 

60% 

 Oil
 Gas
 Coal
 Nuclear
 Renewables

50% 

40% 

30% 

20% 

10% 

0% 
202020302050 

Figure: Evolution of global primary energy supply in the 
P1 and P2 scenarios (source: IPCC) 
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OUR CLIMATE STRATEGY 

Implications of the baseline climate scenario 
The energy mix defined by the IPCC in this scenario is the 
benchmark for our sectoral policy, particularly in relation 
to coal. It serves as a reference point for discussions with 
companies as part of our commitment policy. Finally, it 
allows us to model the indicators for calculating a CO2 price 
and thus to determine the physical and transition risks. 

The policy on 
thermal coal 
Our approach is to exclude from our open-ended funds issuers 
whose strategy is not aligned with the structural changes in the 
energy mix needed to cap global warming, as established by 
this scenario. 

Of all the fossil resources, coal is the one whose weight and 
absolute volume are declining most significantly, due to its 
particularly negative impact on the climate and its good 
substitutability by other energy sources for its uses in 
electricity and heat production ("thermal coal"). 

Our policy thus applies to issuers in the mining and power 
generation sectors that generate revenues from thermal coal, 
from the first euro of revenue generated from this energy. 

Its purpose is to encourage emitters in these sectors to 
eliminate thermal coal from their activities within the 
timeframe recommended by science (before 2030 for OECD 
countries, before 2040 for the rest of the world, according to the 
work of the expert Climate Analytics). 

The application of this policy is based on the following process: 

1 Identification of emitters generating 
revenue from thermal coal. 

3 Commitment to eliminate thermal 
coal in operations. 

 

We rely on Trucost's research to identify electricity 
producers and 
mining companies that generate revenue from 
thermal coal. 

2 Involvement in new projects/developments. 4 

We are analysing the public communication of issuers to 
identify whether a commitment to exit coal consistent with 
science has been made. We also require that assets are de-
commissioned, not sold, and that the social issues associated 
with asset closure are addressed in accordance with the Just 
Transition principle. We systematically exclude issuers that 
have not communicated their commitment to exit coal. 

Dialogue with transmitters in transition. 
Achieving the objectives of the Paris Climate 
Agreement means that projects to expand 
mines or thermal power plants must be 
stopped. 
We identify issuers generating revenues from 
thermal coal based on the NGO Urgewald's 
Global Coal Exit List and systematically 
exclude them. 

We are engaging emitters whose thermal coal phase-out 
timetable is behind scientific recommendations to revise their 
strategy and target. Where appropriate, we ask them to 
provide a detailed plan to justify the robustness of the new 
strategy. 

As two-thirds of global GHG emissions are 
energy-related, it is necessary to look at the 
energy sectors (power generation, oil and gas 
producers, mining) to encourage them to 
accelerate the decarbonisation of their 
activities. 
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Data 
providers 

Involvement in 
organisational 

plans 

yes no 

Commitment 
to eliminate coal in 

operations 

yes no 

Climate analysis
calendar 

In 2021, 
we have started a reflection to 
apply the approach used for coal to 
other fossil resources. 

Data 
providers 

Source 
 

Source 

Source 

Source  
Public

information
Alignment with the  

yes no 

yes no 

Hire Maintain 

Encourage the 
company to align its 

timetable with 
scientific data 

Divestment 

Divestment 

Income from 
coal 

Maintain Maintain 

Public
information
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In terms of climate change, our engagement activities in 2020 and 2021 
are focused on energy sectors whose value chain is highly greenhouse 
gas emitting: power generation, 
The European Union is a major player in the field of energy, with a large 
number of countries in the world that are involved in mining, oil and gas 
production, and therefore face the challenge of transitioning their energy 
mix to a more low-carbon model.

Engagement as a risk management tool for 
carbon assets 

Dialogue with issuers is an integral part of our climate strategy, as it can help us : 
 To obtain additional information on an issuer's decarbonisation strategy;

 To influence the latter to further align its climate strategy with the Paris Agreement;

 And, ultimately, to improve the management of our climate-related risks.

By way of illustration, we present below the actions carried out since 
the beginning of 2020, via different levers: 

The Say on Climate, a step forward for shareholder democracy and the climate 
The 2020 and 2021 general meeting seasons have been marked by the rise of climate resolutions, proposed by 
shareholders or management ("Say on climate"). LBP AM is pleased that climate change is now the subject of a formal 
and public dialogue between companies and their shareholders. 

In the framework of the climate plans that are put to the vote, we pay particular attention to the 
following elements 

 The announcement of specific targets for reducing greenhouse gas emissions in the short and long term;

 Their alignment with the trajectory given by the Paris Climate Agreement, ideally validated by a third party;

 The commitment of the Board of Directors to consult shareholders on a regular basis (at least every three years)
in view of the rapidly changing regulatory, technological and political environment;

 The introduction of extra-financial criteria in the variable remuneration of managers, in line with the
climate and environmental objectives announced by the company.

In 2021, we supported ten of the fourteen Say on Climate resolutions on which we voted and continued the dialogue with 
companies to support them in this complex transition process. 
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The resolution was not passed, but was supported by almost 20% of shareholders at the 
AGM. We believe that it has helped to advance the debate among shareholders and to 
expose the key role that oil companies can play in the energy transition and the fight 
against climate change. 

As part of our policy to exclude thermal coal, in the second half of 2020 we engaged with four power generators whose coal 
phase-out strategy did not appear to be aligned with an exit date before 2030 in OECD countries and before 2040 in the rest 
of the world, as recommended by the think tank Climate Analytics. 

Our commitment is based on sending a letter to the emitter asking them to clarify their coal phase-out date and to align it 
with scientific recommendations to meet the constraints of the IPCC P2 scenario. 

The conclusions of the dialogues were presented at the Exclusion Committee meetings in December 2020. The four issuers 
were thus excluded in the absence of commitments compatible with the requirements of our policy. 

Collaborative engagement with TotalEnergies 

LBP AM recognises that oil and gas majors, including TotalEnergies, have a key role to play in the transition to a low-
carbon economy. 

As part of our quantitative management (smart beta and structured management), TotalEnergies is an important issuer 
in our portfolios. Its ability to manage climate issues is therefore a key factor in the financial value of our investments over 
the long term. 

In our bilateral dialogue with the Group, we measured the extent of the commitments made by TotalEnergies since 2020 to 
reduce the share of oil in its activities and to reduce its greenhouse gas emissions. However, we also identified a lack of 
transparency in certain aspects of the strategy and deviations from the Paris Agreement. These concerns led us to discuss 
with other TotalEnergies shareholders who shared the same point of view, and then, in 2020, we co-filed the 
first climate resolution in France, at TotalEnergie's general meeting. The purpose of the tabling was to allow each 
shareholder to express their opinion on the company's strategy in the face of the energy transition challenge. The purpose of 
the resolution was to amend TotalEnergie's articles of association in order to encourage the company to specify a 
medium- and long-term action plan to reduce GHG emissions in absolute terms in its three scopes, as well as the means 
deployed to achieve this objective. 

In 2021, we participated in the work of the Climate Action 100+ coalition, which brings together investors from around the 
world who are concerned about climate change. As part of this work, we co-signed a letter coordinated by Climate Action 100
+, asking TotalEnergies to change its strategy to better align with the Paris Agreement. Amongst the issues addressed are 
the evolution of the amount of investments dedicated to the development of new fossil resource exploitation capacities, or the 
setting of  quantified targets for the reduction of scope 3 GHG emissions by 2030. This demanding and constructive dialogue 
is intended to continue over the long term, to ensure that the Group meets its objectives and reinforces them over time. 

Individual commitment, campaign to accelerate the 
exit of coal from power generators 
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Climate optimisation of 
portfolios 

Improving the climate profile of our portfolios requires the 
implementation of steering indicators. At this stage, we are 
systematically integrating two climate-related data into the 
management or monitoring of investments: the rating of the Energy 
and Economic Transition pillar and the measurement of GHG 
emissions for all securities in the portfolio. 

Pillar E - Energy and Economic Transition 
LBP AM's climate analysis is based primarily on Pillar E of our GREAT 
methodology, which translates the quality of the climate strategy of each issuer in 
the investment universe into a score ranging from 1 to 10. The score of this pillar 
has a direct impact on an issuer's GREaT score, which is used for the SRI 
labelling of our portfolios. 

The Pillar E rating aims to assess the management of climate risks and the 
contribution to the energy transition of the products and services offered. It is 
based on some fifteen indicators collected from specialised rating agencies. 

 Climate risk management.
 Holding carbon assets (fossil fuel reserves) ;

 Use of renewable energy in its operations;

 GHG emissions: this indicator aims to assess an issuer's strategy for
reducing direct and indirect GHG emissions from its operations
(scopes 1 and 2). In particular, it values the definition of quantified
objectives, over a clear timeframe and consistent with a scientific
scenario. Validation of these targets by a recognised third-party
organisation, such as the Science Based Targets Initiative, is also a
factor in  improving the score.

 Contribution to the energy transition through the offer
of products and services.
 Share of turnover and/or profit (depending on the company, its

sector and products sold) generated by services and solutions
contributing to the climate change effort.
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In summary, this systematic rating allows us to assess the robustness of 
issuers' climate strategy by taking a critical look at 
on their operations, products and services; this facilitates the 
identification of those who are best positioned to transform their 
business to the 
the climate challenge. The details of the rating per pillar are available on 
the GREaT 360 platform, which gives LBP AM's managers and analysts 
the possibility to select the best companies in the portfolio. 

The table below shows some examples of Pillar E 
weightings by sector: 

Sector of activity Weight of Pillar E in 
the final GREaT 
score 

Insurance 35% 

Automobiles and automotive components 35% 

Services to communities 35% 

Capital goods 30% 

Energy 30% 

Real estate 30% 

Telecommunications 30% 

Health facilities and services 15% 

Pharmaceutical, biotechnological and 
biological sciences 15% 

Depending on the level of exposure of the sector to climate-
related risks and opportunities, the weighting of Pillar E 
varies between a minimum of 
15% and a maximum of 35% of the 
final GREaT score. 
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We have chosen to use a carbon footprint measure as an indicator for extra-financial monitoring of portfolios. This carbon 
footprint of investments corresponds to the GHG emissions of companies, expressed in tonnes of CO2 equivalent, in relation 
to the amounts invested by LBP AM. It seems to us to be the most accurate indicator to date for evaluating the emissions 
linked to our investments and quantifying the evolution from one year to the next. 

To measure the volume of GHG emissions (scopes 1+2+3) of each issuer in the portfolio, we rely on data provided by 
MSCI. We include Scope 3 emissions in order to get a comprehensive view of the company and its value chain. Despite 
the inherent limitations of calculating these emissions, the inclusion of scope 3 allows for a more comprehensive view 
of a company's climate impact. 

For GHG emissions, MSCI uses three different methods, based on : 

 The energy production model (methodology for electricity producers using the energy
mix);

 Information provided by the companies themselves;

 Modelling by sector of activity. This approach is preferred for companies that do not
publish any information on their GHG emissions.

We then calculate the proportion of these issues attributable to our portfolios, in proportion to the level of LBP AM's 
holding in each issuer, through our participation in its capital (via our equity investments) or its debt (via our bond 
investments). 

In order to allow comparisons between portfolios or over time, these tonnes 
of emissions "attributable to LBP AM" are reduced to a standard unit of one 
million euros invested. 

Emission of CO2 Scope (1/2/3) = 
 %Detention*

CO emissions2 (Scope 1,2,3 in tonnes of CO2 )

Coverage by supplier (as % of eligible assets) = 
   ∑ Eligible Assets Covered 

> Eligible assets

The carbon footprint is available in the management tools and communicated annually in the reporting of each SRI-
labelled fund. This indicator can be used for management strategies that focus on the climate issue, by setting long-
term improvement targets. This is the spirit of the new version of the public SRI label and the European SFDR 
regulation. 

Measuring GHG emissions 

1 

2 



Sustainable issues 

The increase in assets invested in sustainable themes contributing to the fight against 
climate change is a major focus of our climate strategy. 

Strengthening investments in energy 
transition 

The 6 solutions 
to the challenges of the Energy Transition 

* Energy Transition

forest 
manage
ment, 

agro-ecology, 
organic food 

insulation, 
smart 

meters, 
heating, 
lighting 

recycling, 
waste 
separation, 

water 
treatme
nt 

solar, 
wind, 
storage 

energy 
efficiency, 

green 
technologies, 
environmental 
audits - rates 

public 
transport, 
carpooling, 

electric 
vehicles 

5.8 billion of assets (equity funds) were exposed to our 
environmental sustainability themes as of 30 June 2021: 

Distribution of 
sustainable themes 
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Sustainable agriculture and food 
6% 
Green building 
15% 
Circular economy 
10% 
Renewable energy 
14% 
Environmental services and solutions 
27% 
Sustainable transport and mobility 
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Strategies for financing 
of the energy transition 

The ambition to increase our thematic assets under management in the field of 
Energy Transition is materialised by the creation of dedicated thematic funds. 

LBP AM manages and markets two funds whose investment strategy 
focuses on the energy transition and environmental protection. Having 
obtained the Greenfin label created by the French Ministry of Ecological 
Transition, these two funds enable clients to contribute to the 
decarbonisation of the economy, while gaining exposure to the 
performance of the equity and bond markets. In addition to these 
dedicated thematic funds, there is a climate impact infrastructure debt 
fund strategy. 

The LBP AM SRI Environmental Equity Fund 

It is a fund with a double SRI and Greenfin label. 100% of the companies in the fund have 
an environmental theme, insofar as the objective is to find solutions to climate and 
environmental issues. 

According to the fund's methodology, the companies in which the fund invests must 
meet a dual requirement: they must belong to one of the six identified environmental 
themes (sustainable agriculture and food, green buildings, circular economy, renewable 
energies, environmental services and solutions, sustainable transport and mobility); and 
they must obtain an assessment considered positive with regard to the four axes of our 
GREAT extra-financial analysis methodology. 

LBP AM Infrastructure Debt Climate Impact Fund 

Unlabelled, this climate impact infrastructure debt fund strategy 
aims to monitor in an objective and transparent manner the contribution of the 
projects financed to the objectives of the Paris Agreement. It is part of the development 
of LBP AM's platform dedicated to real and private assets. 
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Selection of companies 
involved in environmental 
issues 

The initial universe of the fund is made up of 
companies providing solutions to the 
challenges of the energy transition (climate 
change, scarcity of resources, etc.). 

To do so, we rely on the six sustainable themes 
described above. In addition, in order to be 
eligible for the Greenfin label, the fund respects 
the label's exclusion criteria: companies whose 
activities are partly related to fossil fuels or 
the nuclear sector are necessarily excluded. 

Finally, we check the coherence of these 
sustainable themes with the sectoral 
nomenclature retained by the Belgian 
reference framework and specify, for each 
company, the correspondence with this 
nomenclature, which comprises eight 
categories: Energy, Buildings, Waste 
management and pollution control, Industry, 
Transport and sustainable mobility, 
Information and communication 
technologies, Agriculture and forestry, 
Adaptation to climate change. 
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Climate 
profile 
portfolios 
We present a climate analysis of our investments, based on 
different metrics. Some of these are 
already integrated into portfolio management, such as the monitoring 
of the coal ex- position and the inclusion of the Pillar E rating for all 
labelled funds, and the carbon footprint. Other metrics, such as 
transition risk exposure, have been calculated ex-post and are not 
actively driven in investment decisions to date. LBP AM would indeed 
like to have a little more hindsight on the methodologies before setting 
targets related to these metrics. 
This assessment will allow us to establish LBP AM's roadmap for the coming 
years, in order to contribute to the achievement of the objectives set by the 
Paris Agreement. 

Scope of the funds concerned 
and of the benchmark 
The indicators and methodology presented in the chapter "Climate profile of 
portfolios" apply to the scope of LBP AM's open-ended funds, comprising 195 funds, 
with assets under management of EUR 41.4 billion. 41.4 billion. 
of these funds is composed of 66.2% equities and 18.9% debt (of which 7.3% 
government debt has been excluded from the calculations presented), the remainder 
being split between external funds, ETFs, interest rate and currency derivatives and 
cash (these lines are also excluded from the calculations presented). 

In parallel, we constructed a composite index representative of this unit in order to 
make all indicator comparisons. This approach allows us to aggregate all risks and 
opportunities at the level of the management company and compare it to an index 
representative of our assets. 
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Evolution of fossil fuels in the 
portfolio 

Exposure to thermal coal 

The application of our coal policy leads us to classify emitters 
exposed to coal in three categories: 

 Divestiture, when their strategy is not compatible with our policy;

 Engage, where a dialogue is underway to understand their strategy;

 Maintain, where there is a clear exit strategy from coal.

As at 30 June 2021, our total exposure to thermal coal was
approximately 567 million euros with an 8%/92% split between the 
commit/hold categories. 634 million, with a 51%/49% split between 
commit/hold categories. 

1200 
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As of the same date, these coal-exposed exposures are therefore
almost exclusively to transitional issuers that have committed to 
eliminating thermal coal from their operations within a timeframe 
consistent with scientific recommendations to limit global warming 
to 1.5°C. 

In 
E
U
R 
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We believe that it is essential for oil and gas majors to integrate this data 
to evolve their strategy to avoid the risk of "stranded assets". 

At the same date, our exposure to oil and gas issuers amounted to approximately EUR 905 million.
For these companies, which face a major transition challenge, we exercise our voting rights at general 
meetings in a demanding manner. In a bilateral or collective framework, we engage in dialogue with 
some of them to encourage them to implement decarbonisation strategies consistent with the 
objective of limiting global warming to 1.5°C. 

Indeed, in May 2021, the International Energy Agency indicated that the oil and gas fields currently in
operation and the projects already approved would be sufficient to cover global demand by 20505 . Thus, 
in line with the net-zero emissions scenario's objective of limiting warming to 1.5°C by the end of the 
century, the Agency indicated that there would be no need to increase production capacity, and that 
exploration activities should therefore cease6 . 

As a result, investment spending on exploration for new reserves should be halted7 and capex limited to 
fields currently being exploited in order to bring world hydrocarbon production and distribution 
capacity into line with the decline in world consumption recommended by the IPCC in its P2 scenario8 
(i.e. a decline of 4.6% per year from 2020 to 2040). 

Measuring the 
carbon footprint 
As at 30 June 2021, the carbon footprint of LBP AM's
open-ended funds is 831 tonnes of CO2 per million euros 
invested, for all scopes 1, 2 and 3. 

For scopes 1 and 2, the carbon footprint is less than 82 
tonnes of CO2 per million euros invested, a decrease of 
almost 9% compared to 31 December 2020, when it 
reached 90 tonnes of CO2 per million euros. 

This calculation is based on information available 
for 87% covered in the eligible perimeter for 
scope 1 and 2 and over 70% for scope 3. 

Breakdown of carbon footprint attributable to 
our investments 

5 - IEA, Net Zero by 2050 - A Roadmap for the Global Energy Sector, 2021, p21 
6 - World Energy Outlook 2021 - Analysis - IEA 
7 - WWF, Asset Owner Guide to Oil & Gas Producers, 2019, p7 8 
- SR15_SPM_version_report_LR.pdf (ipcc.ch)

Contribution to Scope 1 
carbon footprint 

Contribution to Scope 2 
carbon footprint 

Contribution to Scope 3 
carbon footprint 
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https://www.iea.org/reports/world-energy-outlook-2021
https://www.ipcc.ch/site/assets/uploads/sites/2/2019/05/SR15_SPM_version_report_LR.pdf
https://www.ipcc.ch/site/assets/uploads/sites/2/2019/05/SR15_SPM_version_report_LR.pdf
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To determine whether or not this level of carbon footprint is high, LBP AM relies on the 
decarbonisation trajectory proposed by the European Commission's climate benchmarks9 
. According to these standards, climate indices must show a significant difference in GHG 
emissions (scope 1, 2 and 3) compared to their benchmark, of 30% or 50% depending 
on the climate index chosen. 

% of equity ownership = 
Market value of shares and bonds held in 

the portfolio 

Enterprise value 

2 Costs Risks / Opportunities = 
Opportunity cost 

Physical and transition risk 
assessment 
The methodologies for assessing physical and transition risks are still recent. Despite 
their limitations, they allow investors like LBP AM to quantify the effects of climate change 
on portfolios. 

For the two analyses below, we have chosen to use the supplier Carbon Delta, 
because of the transparency and granularity of its methodology. 

Physical risks 

Analysis methodology 
For physical risks, Carbon Delta uses a probabilistic model to determine the present value 
of the costs incurred by an issuer in the event of physical damage to its assets resulting 
from acute (cyclones, tsunamis, heat waves, etc.) and/or chronic (sea level 
rise, extreme heat and cold waves, heavy precipitation, heavy snowfall, high winds, 
etc.) weather events, assuming that 
will continue on the same trend. Costs related to the loss of revenue due to the interruption 
of business as a result of such weather events are also taken into account in the 
assessment. 

9 - Delegated act to be found at: https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum- 
standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks 

1 

% of equity participation risks*

https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12020-Minimum-standards-for-benchmarks-labelled-as-EU-Climate-Transition-and-EU-Paris-aligned-Benchmarks
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Results of the analysis 
According to Carbon Delta's model, the "maximum" physical risks incurred by 
LBP AM for all its open-ended funds represent approximately 4.4% of net 
assets under management. 
At the end of June 2021, the distribution of our physical risks shows a 
preponderance of chronic risks (67% of our total physical risks) compared to 
acute risks (33% of the total). This distribution is in line with the composite 
benchmark (72%). 
This analysis is based on information provided by Carbon Delta on more 
than 86% coverage in the eligible area, which gives us a satisfactory level 
of confidence in our assessment. 

Chronic risks are mainly manifested through reduced productivity or availability of employees, as well as temporary 
interruption of production. They are continuous and slow moving, and are therefore modelled by extrapolation 
from historical data. 

The acute risks are modelled using climate models similar to those used by the insurance and reinsurance 
industry. 

Direct and indirect material costs are estimated from the costs of past disasters. 

The estimated materiality of physical risks is a function of three factors: 

 The vulnerability to climatic hazards of a given issuer's assets, which estimates the direct material impacts
(damage, destruction) or indirect impacts (temporary interruption of production linked, for example, to t he  inability
of employees to reach the site...);

 The geographical exposure of the activities, resources and employees associated with a given issuer;

 The probability of occurrence of the climatic event.

In order to remain conservative in our assessment of climate risks, we only recognise the costs associated with physical risks 
without deducting any benefits that may result from natural disasters and other climatic hazards. 

Similarly, we decided to base the analysis on Carbon Delta's "aggressive" scenario, which incorporates extreme situations for 
the climate stress test. 

We then calculate the share of the costs associated with the different categories of climate risk attributable to our 
investments by assessing the percentage of each issuer's ownership through our participation in its capital (via our equity 
investments) or in its debt financing (via our bond investments). 

For each portfolio, we then add up the costs per risk category to estimate their weight in the total portfolio valuation. This 
ratio is then compared to the composite benchmark to assess the control of our climate risks. 

Finally, we aggregate all the costs of each portfolio (i.e. all of LBP AM's open-ended funds) to derive an 
estimate at the level of the management company, which we compare with the benchmark representing 
our assets in order to steer our climate risk management. 



Cost of climate risk as % of eligible 
assets covered = 

Total cost of risk Eligible 
assets Hedged 

Results of the analysis 
Under LBP AM's P2 scenario, transition risks amount to just under 22.5% of the assets of all our open-ended 
funds, which is lower than the transition risks observed in our composite benchmark, which stands at 
25.1%. 
These risks are covered in their entirety by the green opportunities that will emerge from investments in 
companies that are "solution providers" for the energy transition, according to the Carbon Delta 
methodology13 . 
The green opportunities generated by LBP AM's investments are more than twice as high as those in the 
composite benchmark (14%). 
These results are based on information available for more than 86% of the issuers in the portfolio and almost 
90% of those in the composite benchmark, which gives us a satisfactory level of confidence in the assessment. 

Analysis methodology 
The transition risks are those that could be caused by the various policies put in place by States and international organisations to 
force companies to converge with the recommendations of the Paris Agreement, as well as the substitution of carbon 
technologies by decarbonised technologies. 

In this context, Carbon Delta's model includes both the political and technological risks of the energy transition. 

To assess the political risks, Carbon Delta uses the 201510 commitments to reduce greenhouse gas emissions by 2100 as
a starting point to estimate the share of GHG emission reductions allocated to each sector in each country. Based on the 
geographical location and market share of each company, the emissions and reductions required are then allocated on a company-
by-company basis. The required GHG reduction per company is multiplied by an estimated CO2 price to obtain a quantification of the 
risk associated with carbon pricing. 

Technological risks are assessed on the basis of two factors: on the one hand, an estimate of the potential revenues linked to
low-carbon patents filed by a company, and on the other hand, revenues from the sale of products with a positive impact on the 
low-carbon economy. These two elements make it possible to estimate the innovation capacity and, ultimately, the potential 
revenues that a company could generate in the next fifteen years (by 2033) from low-carbon technologies and its innovation 
capacity. These estimates are first made by sector and then broken down for each company according to its market share. 

The underlying assumption is that the sum of the transition costs that will be generated by the public directives on the private 
sector implies an equivalent amount of potential future revenue linked to technological opportunities. The companies that will 
have been able to adapt to the energy transition will therefore be able to benefit from these opportunities, while the others 
will not. 
will only bear the costs. 

To obtain patent information, Carbon Delta relies on international and European organisations that register more than 400 groups 
of technologies considered low-carbon. Carbon Delta then assesses the relevance of each patent by analysing the potential 
markets, the number of references (previous and subsequent) and the number of technologies impacted. 

The result is a present value of the net costs that an emitter would have to bear to align its activities with a trajectory aimed at 
limiting global warming to +1.5°C in order to comply with the Paris Agreement. 

10 - These commitments are also known as "Nationally Determined Contributions" or NDCs. 
11 - European Patent Office, the International Centre for Trade and Sustainable Development and the United Nations Framework Convention on 
Climate Change 
12 - For more details on the discounting method see Climate Value at Risk methodology part 2 - Policy Risk 
13 - Green opportunities are defined by Carbon Delta and may be different from the sustainable themes defined by LBP AM. We refer to them as a 
complementary methodology that helps to assess the relevance of our investment choices through a source 

68external . See "Methodological limitations" in the next section. 

Transition risks 
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Scope 3 

Methodological limitations 
to the analysis of the climate profile 

For most companies, this indicator is modelled by the MSCI ESG provider. It is 
calculated from sectoral proxies, which may lead to approximations in the result. On 
average this indicator is available for 50% of the sectors. The detail of the coverage is 
presented in the table below: of sector covered in 

scope 3 

Diversified financial services 16% 
Transport 29% 
Energy 31% 
Health facilities and services 34% 
Distribution 35% 
Automobiles and automotive components 36% 
Media and entertainment 37% 
Real estate 46% 
Consumer services 47% 
Materials 48% 
Food, drink and tobacco 49% 
Software and services 49% 
Bank 54% 
Commercial and professional services 56% 
Distribution of food and basic necessities 56% 
Semiconductors and equipment for their manufacture 57% 
Consumer durables and clothing 57% 
Capital goods 60% 
Computer hardware and equipment 61% 
Pharmaceutical, biotechnological and biological sciences 62% 
Telecommunications 67% 
Household and personal care products 70% 
Insurance 70% 
Services to communities 73% 
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LBP AM's reference climate scenario is the IPCC's 1.5°C - P2 scenario, whereas 
the scenario chosen by Carbon Delta to carry out its calculations is the AIM/CGE's 
1.5°C scenario. Some differences exist: some are minor, such as the share of 
renewables, where the P2 scenario predicts that 58% of the electricity 
produced in the world in 2030 will be renewable, whereas the 1.5°C scenario of the 
AIM/CGE predicts 55%. On the other hand, there are more significant differences 
in the use of CCS (carbon capture and sequestration) technologies. The AIM/CGE 
1.5°C scenario thus forecasts a total accumulation of approximately 
1,000 GtCO2 captured, whereas the IPCC P2 scenario anticipates a lower 
development of these technologies (total accumulation of 348 GtCO2 in 2100). 

The share of turnover related to low-carbon technologies 

Two methods coexist to calculate the share of a company's turnover 
associated with the low-carbon economy. On the one hand, Carbon Delta 
relies on the work of MSCI to identify green opportunities. On the other 
hand, our SRI specialists use the definition of "sustainable themes", 
identified from their own research. There is a resonance between these two 
types of data but they are used in different ways. LBP AM's "sustainable 
themes" are mainly used to build thematic funds. As for the MSCI green 
opportunities data, it is used to calculate a portion of the transition risks and 
provides more complete information for analyzing our open funds. 

The 1.5°C climate scenarios, close but not identical 
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Lexicon 

AFG: French Association of Financial 
Management 

AFNOR : French Association for Standardisation 
GA: General Assembly 
IEA: International Energy Agency 
AIM/CGE : Asia-Pacific Integrated Model/ 

Computable General Equilibrium 
BICS: Bloomberg Industry Classification 

Systems 
CCS: Carbon Capture and Storage 
CDC: Caisse des Dépots et Consignations 
CDP: Cardon Disclosure Project 
CIES : Comité Intersyndical de l'Epargne 

Salariale 
CFE-CGC : Confédération Française de 

l'Encadrement - Confédération 
Générale des Cadres 

CFDT: French Democratic Confederation of 
Labour 

CFTC : Confédération Française des 
Christian Workers 

CGT : General Confederation of Labour 
CISL: Cambridge Institute for 

Sustainability Leadership 
COFRAC: Para-public organisation that ensures 

the quality of labellers 
DCCI: Compliance and Internal 

Control Department 
ERI: European Responsible Investment 
ESG: Environmental, Social and Governance 

Governance 
FAIRR: Farm Animal Investment Risk 

& Return 
FFT : Finance for Tomorrow 
GDP : The Green Bond Principles 

GHG: Greenhouse Gases 
GICS: Global Industry Classification 

IPCC standard: Intergovernmental 
Panel on Climate Change 

GREaT: G-Responsible Governance,
R-sustainable management of
natural and human resources, E-
energy and economic transition,
T- Territorial Development

GT: Gigatons 
IIGCC: Institutional Investors Group 

on Climate Change 
SRI: Socially responsible 

investment 
ISS: Institutional Shareholder Services 
ITUC: International Trade Union 

Confederation 
LBP AM : La Banque Postale Asset Management 
LTE: Loi sur la Transition Énergétique 
MSCI: Morgan Stanley Capital International 
OECD: Organisation for Economic 
Cooperation and Development 

and Economic Development 
ILO: International Labour Organization 
Pooled Investment Funds PAI: Principal 
Adverse Impacts 
PRI: Principles for Responsible Investment 
CSR: Corporate Social Responsibility 

the Company 
SDP: The Social Bond Principles 
SFAF: French Society of Financial 

Analysts 
SFDR: Sustainable Financial Disclosure 

Regulation 
TCFD: Task Force on Climate-related 

Financial Disclosures 
TEEC: Energy and Ecological Transition for 

the Climate 
NPT: Non-Proliferation Treaty 

nuclear weapons 
WWF:  World Wide Fund71 
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To communicate, LBP AM uses its website: https://www. labanquepostale-
am. fr/ 

The main information can be found in the "Sustainable Investment" section: approach, 
convictions, regulatory and other documentation, accessible here: https://www. 
labanquepostale-am. fr/finance-responsible/our-commitment/id/1085 

We are careful to also detail our SRI management processes, and how financial and extra-
financial analysis is integrated into the managers' overall approach. 
This information is available in the "Our expertise" section of the website: https://www. 
labanquepostale-am. fr/nos-expertises/id/1039 

The transparency of our approach is also ensured by regular press releases, the quarterly 
AGIR newsletter and articles on numerous SRI topics published on our website and also 
on LinkedIn: https://www. linkedin. com/company/LBP AM/ 

For more 
information 
LBP AM makes public its entire responsible investment and commitment 
approach. The objective is, on the one hand, to ensure transparency vis- 
to investors and stakeholders; and to participate in the transformation of asset 
management towards sustainable finance. Asset management companies 
have a role to play in changing behaviour. Education seems to us to be a key 
element in ensuring that everyone takes ownership of the positive 
developments and the thinking behind more responsible finance. 

https://www.labanquepostale-am.fr/
https://www.labanquepostale-am.fr/
https://www.labanquepostale-am.fr/finance-responsable/notre-engagement/id/1085
https://www.labanquepostale-am.fr/finance-responsable/notre-engagement/id/1085
https://www.labanquepostale-am.fr/nos-expertises/id/1039
https://www.labanquepostale-am.fr/nos-expertises/id/1039
https://www.linkedin.com/company/LBP%20AM/
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The table below shows the main publications 
on LBP AM and Tocqueville Finance, approaches and SRI funds. 

Type of document Source Update 
frequency Privacy 

Transparency CodeTocqueville Finance 
website, Regulatory section AnnualPublic 

Tocqueville SRI Euro MidCap 
Transparency Code 

Tocqueville Finance website, 
Regulatory section Annual Public 

Tocqueville Value America SRI 
Transparency Code 

Tocqueville Finance website, 
Regulatory section AnnualPublic 

Report on the Energy Transition Law LBP AM website, Publications section Annual Public 

Voting policyLBP AM website, 
Publications section Ad HocPublic 

Tocqueville Finance website, 
regulatory section Annual Public Public 

Voting reportLBP AM website, 
Publications section Ad HocPublic 

Tocqueville Finance website, 
regulatory section Annual Public Public 

Commitment policy ISRSite LBP AM, section Publications Ad HocPublic 

SRI engagement report LBP AM website, Publications section Ad Hoc Public 

Exclusion policyLBP AM website, 
Publications section Ad HocPublic 

Climate Policy LBP AM website, Publications section Ad Hoc Public 

Coal PolicyLBP AM website, 
Publications section Ad HocPublic 

Conflict of interest policy Tocqueville Finance website, 
Regulatory section Annual Public 

Brochure AGIR for the energy 
transition 

LBP AM website, Publications 
section Ad HocPublic 

SRI letter AGIR LBP AM website, Publications section Quarterly Public 

Guide to sustainable themesLBP AM website, 
section 

Publications 

Ad HocPublic 

SRI reporting by fund LBP AM website, Our funds section Monthly Public 

Transparency code by 
management process/fund 

LBP AM website, Our funds 
section AnnualPublic 

SRI inventory by fund LBP AM website, Our funds section Quarterly Public 

ISRSite website LBP AM, section 
Publications Ad HocPublic 
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Commitments Objective 
Date of 
joining 
LBP AM 

Carbon Disclosure 
Project CDP 

The CDP encourages increased disclosure of environmental impacts 
by investors, companies and government. 2003 

Participation in 
the creation 
and 
funding of the 
FDIR Chair 

The aim of the FDIR Chair is to promote collaboration between 
asset management professionals and researchers whose work 
contributes to the international influence of the Paris financial 
centre on this essential theme. 
Since 2016, LBP AM has been the Chair of the Chair. 

2008 

Principles for  
Responsible 
Investment PRI 

The PRI was launched by the United Nations in 2006. It is a 
voluntary commitment to the financial sector that encourages 
investors to integrate ESG issues into their portfolio management 
in a broad sense. 

2009 

Forum of investment 

FIR Manager 

In June 2019, Luisa Florez (LBP AM) and Nicholas Vantreese 
(La Banque Postale) were elected to the board of directors of 
the Forum for Responsible Investment. The FIR was created in 
2001 to promote SRI and to ensure that more investments integrate 
issues of social cohesion and sustainable development. 

2014 
+ 2019

PRI Montreal Carbon 
Pledge 

Investors and management companies, including LBP AM, are 
committed to measuring and publishing the carbon footprint of their 
portfolios each year. 

2015 

Institutional Investors
 Group on Climate 

Change IIGCC 

IIGCC is an investor network on climate change; the group works 
with businesses and policy makers, as well as investors, to help 
mobilise 
capital for the transition to a more sustainable economy. 

2015 

CDC biodiversity 

CDC Biodiversité finances the Nature 2050 project to protect 
biodiversity and adapt natural environments to change 
climate change. Part of the management fees generated by LBP 
AM's Private Debt activity contribute to financing the preservation 
and restoration of nature. 

2016 

PRI Infrastructure 
Advisory Committee 

Participation of René Kassis, in the framework of the management of 
Private Infrastructure Debt 
Established in 2017, it aims to support and advise infrastructure 
investors in implementing rigorous responsible investment 
strategies. 

2017 

University of 
Cambridge Institute 
for Sustainability 
Leadership CISL 

encourage investments that prioritise economic, social and 
environmental responsibility. 
CISL is a globally influential institute that develops leadership 
and solutions for a sustainable economy. 

2018 

Tobacco-Free Finance 
Pledge 

Launched in 2018, this is the first international treaty to reduce the 
impact of tobacco on the global economy, 
reducing the links between the financial sector and the 
tobacco sector. The signatories of this initiative commit to a 
strict tobacco exclusion policy in their investments. 

2018 

TCFD Investor 
Statement 

Taskforce on Climate- 
related Financial 
Disclosure 

The TCFD makes recommendations on what climate-related 
information companies should share to help investors make the right 
financial decisions. LBP AM is committed to communicating and 
reporting on climate risks in line with the TCFD standards by 
2020. 

2018 
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Commitments Objective 
Date of 
joining 
LBP AM 

Finance for tomorrow 
FFT 

Finance for Tomorrow is an initiative to promote sustainable 
finance in France and internationally. The objective is to redirect 
financial flows towards a low-carbon and inclusive economy, in line 
with the Paris Agreement and the Sustainable Development 
Goals. 
LBP AM has joined the Climate Risk Working Group 
"LBP AM is a member of the Policy Committee 

2018 

Farm Animal 
Investment Risk & 
Return FAIRR 

The international investor network FAIRR encourages food 
manufacturers to improve their animal welfare and nutrition 
practices. The network has a number of targeted engagement 
actions, for example to encourage the reduction of antibiotics in 
livestock production or to combat deforestation caused by 
agriculture. 

2018 

Access to medicine 
foundation 

Established in 2004 and based in the Netherlands, the Access-
Medicine Foundation is an international network of investors 
whose aim is to encourage the pharmaceutical industry to 
develop 
access to medicines for people in low-income countries. Every two 
years, it publishes a ranking of the twenty largest pharmaceutical 
companies on this subject. 

2018 

The green bond 
principles GBP 

The objective of the green bond market is to strengthen the essential 
role of the bond markets in the financing of projects contributing to 
sustainable development. By fixing guidelines that advocate 
transparency, publication information and accountability (reporting), 
the GBP contribute to the integrity of the green bond market 

2019 

The social bond 
principles SBP 

The objective of the social bond market is to strengthen the 
essential role of bond markets in financing projects addressing 
global social challenges. SBPs contribute to the integrity of the 
social bond market by 
with guidelines that call for transparency, disclosure and reporting. 

2019 

   Carbon 4 

Carbone 4 is the leading independent consultancy specialising in 
low-carbon strategy and climate change adaptation. In 2018, 
Carbone 4 launched the "2-infra challenge", a new method to 
measure the alignment of infrastructures with a two-degree 
trajectory and the associated climate risks. LBP AM is a sponsor 
of this reflection. 

2019 

Association Française 
de Gestion AFG 

LBP AM is a member of the IR Commission and the Governance 
Commission. Other LBP AM employees also participate in other AFG 
Commissions. 
Emmanuelle Mourey is a member of the Strategic Committee since 
December 2019. Previously it was Daniel Roy. 

2019 

Eco-Label - European 
Label 

LBP AM is a member of the Ecolabel stakeholder group. 
Created in 1992, the European Ecolabel is the only official 
European ecological label that can be used in all member 
countries of the European Union. In France, the Ministry of the 
Environment has entrusted ADEME with the support of the 
French policy on the deployment of the European Ecolabel and 
AFNOR Certification with its delivery. 

2019 



76 

Commitments Objective 
Date of 
joining 
LBP AM 

Climate 
Action 100+ 

Launched in December 2017 during the One Planet Summit and 
considered one of the twelve most relevant initiatives to address 
climate change issues, the Climate Action 100+ initiative has a 
five-year mission to engage and influence the major greenhouse 
gas emitters in the global economy. 
By signing this charter, LBP AM is committed to working to 
encourage the energy transition through the investments of its 
funds. 

2020 

Finance for 
tomorrow FFT 

René Kassis was elected to serve on the new Finance for Tomorrow 
Board for the 2020-2022 term. 2020 

AFG Adrienne Horel-Pages has been appointed vice-chair of the AFG's 
Responsible Investment Committee. 2020 

Climate 
Action 100+ 

An initiative that commits to engage with the world's major 
emitters of greenhouse gases to encourage them to move towards 
carbon neutrality. This focuses on the mining, energy and power 
generation sectors. 

2020 

Net Zero Asset 
Managers Initiative 

Initiative to strengthen climate action with the aim of achieving 
carbon neutrality by 2050. 2021 
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Our business: being a responsible investor 

Our CSR 
policy 
Corporate Social Responsibility (CSR) is at the heart of LBP AM's identity. Our membership of the La Banque Postale 
group makes us a responsible company, attentive to sound governance, concerned about our employees and involved in 
our territories. This membership commits us. For LBP AM, CSR is first and foremost a form of citizenship. 

As asset managers, we have an important social responsibility. Our investment choices can positively influence the 
development of companies, directing them towards innovation for more sustainable solutions. LBP AM must therefore 
be exemplary in the way it behaves as a company. 
We are a responsible company that is attentive to its stakeholders and its impacts. CSR is part of our strategy, both in the 
management of our company and in our work as an asset manager. Our commitment as an asset manager is reflected 
in our desire to bring together our responsible investment policy and our CSR approach in order to develop our social, 
societal and environmental practices. 

 Assume our role as a forerunner of 100%
responsible management;

 Generate performance by integrating financial and
non-financial criteria in all investment decisions;

 Acting for the energy transition through our
unique extra-financial strategy.

 

 To be pioneers and innovators in the asset 
management industry; 

 Offering sustainable investments for  savings
and retirement;

 Provide long-term investment solutions for
institutional investors, distributors, corporates
and insurance companies;

 Innovate through product and service offerings,
particularly in support of the energy transition.

 Careful management of human resources;

 A range of training courses for a high level of
expertise;

 Participation in local initiatives, in France and
internationally, particularly in the fields of
climate and the environment;

 An interlocutor for the French government and
the European Commission to help evolve
regulatory frameworks, promote transparent
management and a fair transition;

 Many initiatives in favour of associations for a
fair and inclusive society.

LBP AM: a corporate citizen 
towards sustainable 
finance 

Our ambition: to accompany the transition 
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Labels and 
awards 

Label Description 

Public SRI 
Launched in 2016, this label indicates that the labelled fund meets precise specifications, 
integrating ESG (Environmental, Social and Governance) criteria into financial 
management, requiring not only transparency and quality of SRI management but also 
asking funds to publish the concrete impact of their SRI management on the environment 
or society for example. 

    Greenfin 
June 2019, creation of the Greenfin label by the Ministry of Ecological and Solidarity 
Transition, to mobilise savings for the benefit of the energy and ecological transition. It 
replaces the TEEC label. 

CIES 
Issued by the Comité Intersyndical de l'épargne salariale, created in 2002 at the initiative of 
CFDT, CFE-CGC, CFTC and CGT. Its aim is to encourage the development of employee 
savings among all companies and the orientation of their investments towards socially 
responsible investments. 

     Finansol 
Distinguishes since 1997 the solidarity savings investments. It guarantees the financing of 
activities with a high social and environmental value and attests to the commitment of 
the financial intermediary to provide reliable information on the labelled investment 
and the activities financed. 

Reward Description 

Climetrics 

Developed by the Carbon Disclosure Project (CDP) and ISSEthix Climate Solutions, Climetrics is 
the first rating method that provides a comprehensive assessment of a fund's climate-
related risks and opportunities. Climetrics independently and transparently assesses 
thousands of actively managed funds in Europe. 
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